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Vietnam Prosperity Joint Stock Commercial Bank

GENERAL INFORMATION (continued)

THE BOARD OF MANAGEMENT

The members of the Board of Management of the Bank during the year and as at the date of the
consolidated financial statements are as follows:

Name Position

Mr. Nguyen Duc Vinh Chief Executive Officer

Mr. Nguyen Thanh Binh Deputy Chief Executive Officer
Mr. Phan Ngoc Hoa Deputy Chief Executive Officer
Ms. Duong Thi Thu Thuy Deputy Chief Executive Officer
Ms. Luu Thi Thao Deputy Chief Executive Officer
Mr. Nguyen Thanh Long Deputy Chiaf Executive Officer
Mr. Fung Kai Jin Deputy Chief Executive Officer
Mr. Pham Phu Khoi Deputy Chief Executive Officer

Appainted on 6 July 2015
Mr. Vu Minh Truong Deputy Chief Executive Officer

Resigned on 8 May 2015
Subsidiaries

As at 31 Decenber 2015, the Bank has two (2) directly owned subsidiaries as follow:

Nature of Share
Subsidiaries Operating Licence Business capital Ownership
VPBank Asset Business Registration Asset and VND115 100%
Management Company Certificate No.0105837483 liakilities billion

Limited ( VPBank AMC)  dated 15 April 2013 issued management
by Hanoi Departiment of
Planning and Investment

VPBank Finance Business Registration Other VIND1,500 100%
Company Limited Certificate No.0102180545 financial billion
(VPB FC) dated 1 June 2015 by activities

Hanoi Department of
Planning and Investment
LEGAL REPRESENTATIVE

The legal representative of the Bank during the year ended 31 December 2015 and as at the
date of the consolidated financial statements is Mr. Ngo Chi Dzung ~ Chairman.

Mr. Nguyen Duc Vinh - Chief Executive CMficer was authorized by Mr. Ngo Chi Dzung to sign off the
accompanying consolidated financial statements for the year ended 31 December 2015,
AUDITORS

The auditors of the Bank are Ernst & Young Vietnam Limifed.
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Building a better
working world

Other matter

The consolidated financial statements of the Bank for the year ended 31 December 2014 were audited
by another auditor who expressed an unmodified opinion on those financial statements on 6 March

2015.

Tran Mai Thao
Auditor

Audit Practising Registration
Certificate No. 2466-2013-004-1

dit Practising Registration
Certificate No. 0452-2013-004-1

Hanoi, Vietnam

3 February 2016
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Vietnam Prosperity Joint Stock Commercial Bank

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)

as at 31 December 2015 and for the year then ended

13. LONG-TERM NVESTMENTS

BOS/TCTD-HN

Breakdown of other long-term investments as at 31 December 2015 and 31 December 2014

is as fallow:

31 December 2015

31 December 2014

Cost Ownership Cost Ownership
VIND milfion % VND million %
Investments in credit institutions
Bank for Investment and
Clevelopment of Vietnam JSC - - 38,366 0.08%
Investments in economic entities
ITRACD Transportation Joint Stock
Company 21 0.64% 21 0.64%
Dong Xuan Jein Stock Company 5,000 10.00% 5,000 10.00%
Banking Training and Consultancy
JSC (BTC) 371 4.78% 371 4.78%
Foreign Trade Development and
Investment Corporation of Ho Chi
Minh City (FIDECO) 15,357 1.67% 15,357 1.67%
Vietnam Credit Information JSC (PCB) 3,934 3.28% 3,934 3.28%
Sai Gon Port Joint-Stock Company 185,276 7.44% - -
VPBank Securities JSC (VPBS) 104,770 11.00% - -
Petro Vietnam Oil Central Joint Stock
Company 7,705 5.50% 7,705 5.50%
Thinh An Security Guard Service JSC 550 11.00% 550 11.00%
Thinh Dien Co., Ltd - - 1,000 10.00%
322,984 72,304
Provision for other long-term
investments (473) (473)
322,511 71,831
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued) BOS/TCTD-HN
as at 31 December 2015 and for the year then ended

43.

43.1

FINANCIAL RISK MANAGEMENT POLICIES (continued)
Credit risk (continued)

Credit risk management

Credit risk is the one that exerts the largest impact on the Bank’s income and capital. The
Bank has established a credit risk appetile on the basis of managing credit activities in a
prudent manner and in compliance with pre-determined limits including the credit
concentration risk limits and adhering to the Bank's risk tolerance. in principle, the Bank
refuses to get involved in credit activities or credit products until sufficient understanding of
such and appropriate control measures are obtained. To keep credit risks under control, the
Bank’s policy is to engage in transactions with reliable partners, and request its partners to
take guarantee measures as and when required.

The credit risk management system is operated based on the principles of independence
and centralisation. Accordingly, the development of risk management policies, determination
of risk limits and risk monitoring, risk reporting and risk control are implemented
independently and centrally at the Risk Management Division. The reports from the Risk
Management Division are a basis for RCO to issue key credit decisions.

The Bank measures credit risks, make allowances and comply with safe ratios for loan and
advances to customers and to other credit institutions in accordance with relevant
regulations of the SBV.

The Bank's overall approach to credit risk is a risk based approach. Accerdingly, credit
approval or credit valuation decisions as well as the behavioural methods in menitoring and
classifying credits and contralling credit risks are being designed following the risk levels of
customers. To this end, key activities being implemented by the Bank include the followings:

» Focusing on completion of data infrastructure used for developing credit rating and risk
classification systems in accordance with international standards;

» Developing and completing the credit rating system and the scorecard system;

» Gathering and reviewing credit policies/documents of the whole system to reassess the
integrity and responsiveness to the reguirements specified in the policies of Risk
Management Framework;

» Completing the credit quality monitoring mechanism for the entire life cycle of a loan;
» Developing an early credit risk warning system; and

» Developing a debt recovery and restructuring system.
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