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Vietnam Prosperity Joint Stock Commercial Bank

GENERAL INFORMATION

THE BANK

Vietnam Prosperity Joint Stock Commercial Bank (the "Bank' or "VPBank') is a loint stock
commercial bank incorporated and registered in the Socialist Republic of Vietnam.

The Bank was established pursuant to tsanking License No. 0042/NH-GP daled '12 August 1993
issued by the State Bank of VieEram (the 'SB\f) and Business Registration Certificate No.
0100233583 dated 8 September 1993 issued by Hanoi Department of Planning and lnvestment
which was amended for the 413r time on 27 November 2018. The Bank started operation on 12
August 1993 with an operation period of99 years.

The Bank's principal activities are to provide banking services including mobilizing and receiving
short, medium and long-term deposits from organizalions and individuals; making short, medium
and long- term loans and advances to organizations and individuals: conducting foreign exchange
transactions; providing international trade finance servicesi discounting of commercial papers,
bonds and other valuable papers; investing in shares and bonds; providing settlement services;
digital wallet investing in fuiure contract of Government bonds; providing asset management
services: granting credil in form of rediscounting negotiable instruments and other valuable papers
and other banking services as allowed by the SBV.

Charter capital

As at 30 September 2019, the charter capital of the Bank is VND25,299,680 million (as at 31
December 2018: VN025,299,680 million).

Ope'aflonal network

The Bank's Head Office is located at No. 89 Lang Ha, Lang Ha Ward, Dong Da Dlstrict, Hanoi,
Vietnam. As at 30 September 2019, the Bank has one (1) Head Office, sixty-one (6'l) branches, one
hundred and sixty-six (166) kansaction offices nationwide and two (2) subsidiaries.

THE BOARD OF DIRECTORS

The members of the Board of Directors of the Bank during the period and as at the date of the
interim separate financial statements are as follows:

Name Position

Mr. Ngo Chi Dzung
Mr. Bui Hai Quan
Mr. Lo Bang Giang
Mr. Nguyen Van Hao
lvlr. Nguyen Duc Vinh

Chairman
Mce Chairman
Vice Chairman
lndependent member
Member

i

THE BOARD OF SUPERVISIOI{

The members of the Board of Supervision of the Bank during the period and as at the date of the
interim separate financial statements are as follows:

Position

Mr. Ngo Phuong Chi
Ms. Nguyen Thi Bich Thuy
Ms. Trinh Thi Thanh Hang
Ms. Kim Ly Huyen

Mr. Vu Hong Cao

Head of Board of Supervision
Full-time member
Full-time member
FulFtime member
Appointed on 26 April 2019
Member
Appointed on 26 Ap l 2019

'l



Vietnam Prosperity Joint Stock Commercial Bank

GENERAL INFORMATTON (continued)

THE BOARD OF MANAGE'UENT

The members of the Board of Management of the Bank during the period and as at the date of theinterim separate financial slatements are as follows:

Namo Position

Mr. Nguyen Ouc Vinh
Ms. Luu Thi Thao
Mr. Sanjeev Nanavati
Mr. Nguyen Thanh Binh
Mr. Phan Ngoc Hoa
Ms. Duong Thi Thu Thuy
Mr. Nguyen Thanh Long
Mr. Fung Kai Jin
Mr. Pham Phu Khoi
Mr. Kosaraju Kiran Babu
Mr. Dinh Van Nho
Mr. Phung Duy Khuong

Chief Executive Officer
Standing Deputy Chief Executive Officer
Standing Deputy Chief Executive Ofricer
Deputy Chief Executive Officer
Deputy Chief Executive Officer
Oeputy Chief Executive Oftcer
Deputy Chief Executive Officer
Deputy Chief Executive Officer
Deputy Chief Executive Officer
Deputy Chief Executive Officer
Oeputy Chief Executive Officer
Oeputy Chief Executive Ofricer
Appointed on 3 January 2019

LEGAL REPRESENTATIVE

The legal representative of the Bank during the nine-month period ended 30 september 20.r9and as at the date of the interim separate rinanciar statem;nts is Mr. Ngo cnioiun! --irr-Chairman.

Mr' Nguyen Duc vinh - chief Executive officer was authorized by Mr. Ngo chi Dzung to sign off
the €ccompanying interim separate financial statements for th6 nlne-ironth perioJ enoJo ao
september 2019 according to Authorization Documenr No. 09/2012lUe-cr dated 5 Jury 2012.



Vietnam Prosperity Joint Stock Commercial Bank
INTERIM SEPARATE BALANCE SHEET
as at 30 September 2019

30 Septomber 2019Nores VND mi ion

BO2aITCTO

31 Decembor 2018
VND million

ASSETS

Cash, gold and gemstones 5
Balances with the State Bank ofVictnam 6
Placements wlth and credlt granting to other
cr€dlt institutions

Placements with other credit institutions 7.1
Credit granting to other credll institutions 7.2

Securities held for trading g
Securities held for trading
Provision ior securities held for trading

Loana to customors
Loans to customers 10
Provision for loans to customers 11

Oebts purchased
Debts purchased
Provision for debts purchased

lnvestment securltlos
Available-for-sale seqlrities
Held-tc.maturity securities
Provision for investment securities

Long-tsrm investments
lnvestments in subsidiaries
Other long-term investments
Provision for long-term investments

Flxed assots

Tangible fixed assets
Cost
Accumulated depreciation

lntangible lixed assets
Cost
Accumulated amortization

Othor assets
Receivables
lnterest and fees receivable
Other assets
Provision for other assets

TOTAL ASSETS

(38,265) (20,826)

298,68s,527 274,158,200

'12

2,425,87A

1,199,907

13,448,494
11,967,552
1,480p42

2,856,573
2,864,2'.16

(7,643)

186,504,211

189,534,336
(3,030,125)

4,397,340
4,426,870

(29,530)

62,642,449
62,311,445

908,624
(577 ,620)

7,853,345
7,667,035

227 ,602
(41 ,292)

't,463,767

1,227,897
1,955,179
(727 .282)

235,870
572,A37

(336,767)

15,893,565
10,524,316
3,996,430
1,411,084

1,855,473

10,132,140

16,702,538
15,933,075

769,463

4,202,413
4,240,742

(38,329)

165,774,069

168,189,797
(2,415,728')

501,973
501,973

51,522,616
49,417,157

3,16't,'133
( 1,055,674)

7,857,689
7,667,035

227 ,602
(36,s48)

1,532,E08

1,259,145
'l ,860,123
(600,978)

273,663
542,613

(268,950)

13,876,18'l
9,275,306
3,268,854
1,352,847

13.1
13.2
13.3

't4.1

14.2
14.3

15.1

15.2

16.1
't6.2
'16.3

16.4



Vietnam Prosperity Joint Stock Commercial Bank

INTERIM SEPARATE BALANCE SHEET (continued)
as at 30 September 2019

B02alTCTD

30 September 2019
A/otas VND mi ion

31 December 2018
VND mi ion

LIABILITIES

AmounB due to tho coyemment and the
State Bank of Vietnam

Doposits and borrowings from financial
lnsututions and other crsdit institutions

Deposits from other credit institutions
Borrowings from financial institutions and
other credit institutions

Customer deposits

Derivatiyes and other financlal llabilltles

Oth6r borrowed and enEusted funds

Valuable paperE issued

Other liabllities
lnterest and fees payable
Other liabilities

TOTAL LIABILITIES

OWNERS' EQUITY
Charter capital
Share premium
Treasury shares
Reserves
Foreign exchange differences
Retained earnings

TOTAL OWNERS' EQUITY

TOTAL LIABILITIES AND OWNERS' EOUITY

17 2,019,968

18.1

18.2

19

9

20

22,197,969
5,017,447

't7 ,180F22
202,536,141

3,781,343

40,440,6'18
21,755,026

18,685,592

167,561,668

25,299,680
1,289,001

(2,491,721)
2p02,077

3,526.701

1,026 68,444

304,897 329,649

21 28,966,899 24,839,922

6,610,8187,775,564
22.1 5,788,062 4,2A1,760
22.2 1,987 ,502 2,349,058

283,802,464 213,632,462

25,299,680
1,289,00'1

(2,491,7211
2,923,077

(1?,'t25)
7,875,151

24 34,EE3,063 30,525,738

298,685,527 274,158,200

i

I



Vietnam Prosperity Joint Stock Commercial Bank
INTERIM SEPARATE BALANCE SHEET (continued)
as at 30 September 2019

OFF.BALANCE SHEET ITEMS

Credit guarantees
Foreign exchange commitments- Foreign exchange commitments - buy- Foreign exchange commitments - sell- Swap contncts
lnevocable loan commitmenls
Letters of credit
Other guarantees
Other commitments

erepareooyfu

'^''t-'

30 September 2019
VND mi ion

B02alTCTD

31 December 2018
VND million

25,795
58,688,972

2,366,470
533,635

55,788,867

17 ,227 .874
16,848,559

20,626
58,158,877

1,466,973
1,466,751

55,225,153
1,860

14,799,'169
13,860,017

111,622,490 91,315,542

204,413,690 178,1s6,091

Ms, Nguyen Thi Thu Hang
Chief Accountant

Hanoi, Vietnam

18 October 2019

vier ltnivt
TIiIiIH VIJON

Ms.Le Hoang Khanh An
Acting Financial Officer

/Voles

a:ti{t)



Vietnam Prosperity Joint Stock Commercial Bank

INTERIM SEPARATE CASH FLOW STATEMENT
for the Quarter lll and nine-month period ended 30 September 2Ol9

Noles Quader I
2019 2018

B03a/TCTD

For the nine-month pedod
ended 30 September
2019 2018

VND million VND miltion VND million VND miltbn
lnterest and similar income

lnterest and similar expenses

Net interest and similar incomo

Fee and commission income

Fee and commission expenses

Net f6e and commisslon lncom€

Not gain/(loss) trom trading of
forgign curtencles

Not gain/(loss) from securiuog
h6ld for trdding

Net gain from lnvostment
securities

Other operating income
Other operating expenses

Nst gain from other operating
actlvities

lncome from investmsnts in other
entitios

TOTAL OPERATING INCOME

TOTAL OPERATING EXPENSES

Net profit before provlsion for
crsdit losses

Provision expenses for credit
losses

PROFIT BEFORE TAX

Current corporate income tax
expense

Corporato incomo tax expense

PROFIT AFTER TAX

erepareo oy: S/

tvts. t tguyan-hiJhu Hang
Chief Accounlant

Hanoi, Vietnam

18 October 2019

25

26

7,174,305 5,517,676 20,007,768 16,355,531

3,273,585

784,651

617,63E

(49,646)

145,/158

200,25s

378,455
(15,513)

362,942

2,635

1,552,867

11F74,4111

2,978,456

(1,493,788)

1,484,668

(296,4O7)

(296,,r07)

't,188,261

2,518,526

579,840

415,076

215,956

41,825

73,715

329,394
(96,033)

233,361

3,498,459

(1,735,009)

1,763,450

(724,864)

1,038,586

(206,647)

(206,6471

9,107,E23 7,726,708

2,065,603 1,523,159

1,632,136

138,2321

201,668

476,082

1,269,60E
(250,661)

1,018,947

1,403,870

13,802,294

14,8',t2,5621

8,989,732

(3,878,887)

tJ*rr*
(741,395)

(741,39:i)

1,076,525

241,022

140,7411

267,033

1,653,673
(234,367)

1,419,286

2,855,784

13,565,6't4

(4,310,78s)

9,254,829

(2,552,967)

6,701,862

(768,3s5)

(768,355)

s,933,507

Reviewed by:
(.)

.:,r--.lg',3 t,';,'3 :"

d VIET NAM
'\,NlJrNH VucNc'W

Ms. Le Hoang Khanh An
Acting Chief Financial Officer



Vietnam Prosperity Joint Stock Commercial Bank

INTERIM SEPARATE CASH FLow STATEMENT (conthued)
for the Quarter llt and nine-month period ended so Septembei zOts

For the nine-month
Nriod endecl

30 Soptembar 2019
VND mi ion

B04a/TCTD

For the nine-month
Nrbd ended

30 September 2018
VND million

CASH FLOWS FROM OPERATING ACTIVITIES
lnterest and similar receipts
lnterest and similar payments
Net fee and commission receipts
Net receipts from dealing in foreign curencies,
gold and securities
Other income
Recoveries from bad debts previously written-off
Payments for employees and other operaling
activities
Corporate income tax paid in the period

Net cash flows from operating activities
before change8 in operating assetB and
liabilities

Changes in operat:rg assets
Placements with and credit granting to other
credit institutions
lnvestment securities
Loans to customers and debts purchased
Utilization of provision to write off loans to
customers, securities and long-term
investments
Other changes in other operating assets

Chang* in openting abilltles
Amounts due to the Government and the Stale
Bank of Vietnam
Deposits and borrowings from linancial
institutions and other credit institutions
Customer deposits
Valuable papers issued (except for valuable
papers issued for financing activities)
Borrowed and entrusted funds
Derivatives and other financial liabilities
Other changes in other operating liabilities

Net cash flows from operating activlties

CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of fixed assets
Proceeds from disposal of fixed assets
lnvestment expenditure, capital contribution to
other units
Dividends received and profit distributed from
long-term investments

Net cash flows from investing activities

23

19,322,526
(9,379,954)

1,620,803

494,082
280,653
732,365

(4,500,597)
(821,278)

7,75r1,600

(37,705,701)

(711 ,479')
(8,929,862)

(22,638,313)

(4,001,563)
(1,424,484)

19,429,570

(1,761,375)

(1E,242,6/9)
34,974,473

5,126,977
(24,752)
(67,418)

(375,680)

(10,321,531)

'15,785,011
(8,059,254)

1,012,898

580,043
1,082,148

337,138

(4,344,491)
(764,756)

(22,098)
b

1,403,870

1,381,778

5,628,737

(27,139,293)

2,018,065
(10,938,193)
(15.288,530)

(1,586,737)
(1,343,898)

15,304,094

1,998,499

(3,411,491)
23,497,746

(7 ,79',t ,291)
(5.'t62],

5,087
1,010,706

(6,206,462)

(5,612)
2,334

(2,854,000)

2,855,784

(1,494)

/l



Vietnam Prosperity Joint Stock Commercial Bank

NOTE TO THE INTERIM SEPARATE cASH FLoW STATEMENT (continUed)
For the Quarter lll and nine-month period ended 30 September 2019

For the nine-month
periocl ended

30 September 2019
/votos VND mi bn

B04a/TCTD

For the nine-month
periocl ended

30 September 2018
VND million

336,951

(2,500,000)
(146,439)

(2,491,721)

(4,801,209)

(11,009,t65)

22,970,369

11,961,204.....-

4,731,795

4,524,704

CASH FLOWS FROM FINANCING ACTIVITIES
lncrease ln charter capital from capital
contibution and/or share issuance
Proceeds from issuance of long term valuable
papers eligible to be included in capital and other
long term borrowings
Dividend distributed to shareholders
Payments from purchasing Treasury shares

Cash flows (used ln)/from financing
activlties

Net cash flows ln the perlod

Cash and cash equlvalonts at the boglnnlng
of tho poriod

Cash and cash equivalentB at the end of theperiod 35

SIGNIFICANT NON-CASH TRANSACTIONS
DURING THE PERIOD
Bonus shares issued using the capital
supplementary reserve and investment and
development fund and Share premium
lncrease in charler capital from retained
eamings

erepareo ly:Qz/ Reviewed by:

(1,000,000)

(1,000,000)

(9,939,753)

28,120,988

18,181,235

jl.ucl,G 
l,,A ic i-

VlET NAI,I

TllINll VU0N

lfflry --
Ms. Nguyen Thi Thu Hang
Chief Accountant

Hanoi, Vietnam

18 October 2019

{:i
l"(

Ms. Le Hoang Khanh An
Acting Chief Financial Officer

l/

ii
I\



NOTE TO THE INTERIM SEPARATE FINANCIAL STATEMENTS
as at 30 September 20i9 and for the nine_month period then end;d

1. GENERAL INFORMATION

Vietnam Prosperity Joint Stock Commercial Bank (the .BanK or .VpBank,) is a joint stock
commerciar bank incorporared and registered in the sociarist Repubric of vietra;.'- 

' ' --

The Bank was estabtished p{su-qll to Banking Licence No. OO42INH_GP dated 12 August'1993 issued by the state Bank of vietnam (the-"sBv) and Business Regiskation certinilteNo. 0100233583 dated I September 1993. issued by Hanoi DepartmJnt of pt"nning ;dlnvestment which was amended for the 41d time on i7 November zoig. The aank sLrted
operation on 12 August 1993 with an operation period of gg years.

The.Bank's principar activities are to provide banking services incruding mobirzing andreceiving short, medium and rong-term deposits.from oiganizations and iilivid;;is; ;'aki;;short, medium and rong- term roans and advances-to organizations ano inoiviouats]
conducting foreign exchange transactions; providing internati-onar trade n^"""" rJri""i
.d!_c91nt,lg 

oj.gormerciat papers, bonds and other v;tuabte papers; investing in shares andDonos; providing setflement services: digitar waflet; investing in futuri contracr ofGovernment bonds; providing asset manJgement services; grinting credit in form of
rediscounting negotiabre instruments and oth;r varuabre papers and otier banking services
as allowed by the SBV.

Chartet caplaal

As at 30 September 20'19, the charter capital of the Bank is VND25,299,680 mi ion (31
December 2018: VNO25,299,680 miflion).

Opetauonal network

The Bank's Head Office is located at No. 89 Lang Ha, Lang Ha Ward, Dong Da District,
Hanoi, Vietnam. As at 30 September 20,lg, the Bani has onelt; Head Ofiice, iixty_one 16tjbranches, one hundred and sixty-six (166) transaction offiies nationwide ani t*o'1zj
subsidiaries.

Subsidiaries

As at 30 september 2019, the Bank has two (2) direcfly owned subsidiaries as folows:

Vietnam Prosperity Joint Stock Commercial Bank BOs/TCTD

Nature ol Share
SuDsdrar,ss Openting license busr,;?ess capital Ownership

VPBank Asset
Management
Company
Limited
(VPB AMC)

VPBank Finance
Company
Limited
('vPB FC)

Business Registration Asset and
certificateNo.0105837483 tiabitities
issued by Hanoi Department management
of Planning and lnvestment
which was last amended on
28 December 2016

VND115
blllion

'loooh

Business Regiskation Other finance VND7,32B ll}ok
Certificate No.0102180545 activities bi ion
issued by Ho Chi Minh City
Department of Planning and
lnvestment which was last
amended on '17 October
2018

Employees

As at 30 September 2019, total number of permanent employees of the Bank is 9,144
persons (31 December2018: 11,466 persons).



Vietnam Prosperity Joint Stock Commercial Bank B05/TCTO

2.2

2.

2.1

3.

3.1

NOrE TO THE INTERtM SEPARATE FtNANCtAL STATEMENTS (continued)
as at 30 September 2019 and for the nine-monlh period then ended

ACCOUNTING PERIOD AND ACCOUNTING CURRENCY

Flscal year

The Bank's fiscal year starts on 1 January and ends on 3l December.

The Bank's interim separate period starts on I January and ends on 30 September.

Accountlng currency

Cunency used in preparing financial stalements of the Bank is Vietnam dong (.VND,) and
rounded to the nearest miltion VND ("VND million').

APPLIED ACCOUNTING STANDARDS AND SYSTEM

Statement of compllance

The Board of Management of the Bank confirms that the accompanying interim separate
financial statements have been prepared in accordance wrtn vieinihese nccolntin!
standards, vietnamese Accounting system for credit rnstitutions and other statutor!requirements related to the prepaiation and presentation of interim separate financiai
statements.

AccounAng stanclards and system

The interim separate financial statements of the Bank are prepared in accordance with the
4999-T-tinq System appticable to Credit lnstitutions required under Decision No.
479I2004iQD-NHNN issued on 29 Aprir 2004, circurar No. 1o/2o14rrr-NHNN dated 20
Marcn 2u4 and circurar No. 2z2o17rrT-NHNN dated 29 December 2o1z amending and
supplementing Decision No. 429/2004/eO-NHNN; the linancial reporting reglme appticaUte
to qedit institutions required under Decision No. 16/2007/elNAttru oitei 1s A;;r 2oo7
and circular No. 49/2014rrr-NHNN amending and supplementing a number of artictes of
oecision No. 16/2007/oD-NHNN and the chart of account systJm for credit tnstitutions
issued in connection with oecision No. 479/2004/eD-NHNN bi the state Bank of vietnam
and Vietnamese Accounting Standards issued by the Ministry oi Finance as per:

> Decision No. 149/2001/QD-BTC dated 31 December 2001 on the lssuance and
Promulgation of Four Vietnamese Accounting Standards (Series No. 1);

> Decision No. 165/2002/QD-BTC dated 31 December 2002 on lhe lssuance and
Promulgation of Six Vietnamese Accounting Standards (Series No. 2);

> Decision No, 234I2003/QD-BTC dated 30 December 2OO3 on the lssuance and
Promulgation of Six Vietnamese Accounting Standards (Series No. 3)i

> Decision No. 'lZZooSIQD-BTC dated 1O February 2OOS on the lssuance and
Promulgation of Six Vietnamese Accounting Standardg(Series No. 4); and

> oecision No. 100/2005/QD-BTC dated 28 December 2oo5 0n the lssuance and
Promulgation of Four Vietnamese Accounting Standards (Series No. E).

10



Vietnam Prosperity Joint Stock Commercial Bank
NOTE TO THE INTERIM SEPARATE FINANcIAL STATEMENTS (continued)
as at 30 September 2019 and for the nine-month period then ended

BO5/TCTD

3.

3.2

APPLIED ACCOUNTTNG STANDARDS AND SYSTEM (continued)

Accounfing stendards end system (continued)

The accompanyjng interim separate ,inancial statements have been prepared usingaccounling principles, procedures and reporling practices generally accepted in Metnam.
f::!iTly^,-tl9 ?"companying interim-separatelatance snjet ine interim separate incomes*rement, the interim separate cash flow statement and the notes to the inGrim separatefinancial statements and their utirization are not designed tor ttrose wno are not informed
about Vielnam's accounting principtes, procedures an-O reporfinj piaAices and furthermore
are not intended to present the interim separate financiar positiori, iisurts of tnterim separati
operations and interim separate cash flows of the Bank in accordance wtttr accountrn!plinciples and practices generally accepted in countries other than Vietnam.

The.Bank has prepared the interim separate financial statements to reflect operations oftheBank only. lt has also prepared the inlerim consolidated ,inancial stalements to reflect
operations of the Bank and its subsidiaries in accordance with vietnamese ai*rniin!
Standard No. 25 - Consolidated financial statoments and accounting for investments isubsidiaies. Thg users of interim separate financiar statements shourd read rhese interim
separate financial starements together with the interim consoridated financiar statements for
the nine-month period ended 30 September 2O1g in order lo have adequate information
about the interim consoridated financiar position, intenm consoridated resurts of operarions
and interim consolidated cash flows of the Bank and ils subsidiaries.

ltems or. balanc€s required by Decision No. 16/2007/QD-NHNN dated 1g Aprir 2oo7 and
circular No. 49/2014/TT-NHNN dated 31 December 2014 issued by the sBV stipurating the
financial statements reporting mechanism for credit institutions thai are not shown in these
rnteflm separate financial statements indicate nil balance.

Basls of assumptlors and uses of esumates

The presentation of the interim separate financiar statements requires the Board of
Management of the Bank to makes estimates and assumptions thai affea ihe reported
amount of assets and liabilities and disclosure of contingent liabilities. These estimates and
assumptions also affect the income, expenses and the resultant provision. The actual
results may differ from such estimates and assumptions.

3.3

11

l



Vietnam Prosperity Joint Stock Commercial Bank 805/TCTO

4.

4.1

NOTE TO THE INTERIM SEPARATE FINANCIAL STATEMENTS (continued)
as at 30 September 2019 and for lhe nine-month period then ended

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Changes in accounting pollcies and drscrosures
The accounting policies adopted by the Bank in preparation of the interim separate financiar
statements are consistent with those foltowed in the preparation of the B;nk,s separate
linancial stalements for the year ended 31 December 2oia ano interim separate linanciar
statements for the accounting period ended 30 September 2019

Cash and cash equiyalents

cash and cash equivarents comprise cunent accounrs at the sBV, demand deposits and
placements with other cred instilutions with an odginal maturity of three months or less
from the transaciion date, securities wilh recovery pe;iod or maturity of three months or less
from the date of purchase which are convenibre into a known ambunt of cash and do not
bear liquidity risk as at the reporting date.

Placements with and credit granting to other credtt tnsfitutions
Placemenls with and credit granting to other credit institutions are presented at the principal
amounts outstanding at the end of the accounting period.

The credit risk classification of placements with and credit granting to other credit institutions
and provision for credit risks thereof are provided in accordance wiih circular No. oztzolgfir-
NHNN dated 21 January 2013 of the sBV on crassifcation of assets, levers and method of
making risk provision, and use of provision against credit risks in operation of credit
institutions, foreign bank's branches ("circular 02'fand circular No. 09/2014rrr-NHNN dated
18-March 2014 on amending and supprementing a number of adicle of circular 02 (,cirorlar

Accordingly, the Bank makes a specilic provision for placements wilh (except for current
accounts).alq credlt granting lo other credil institutions according to the method as
described i^ Note 4.5.

According to Circutar 02, the Bank is not required to make a general provislon for
placements with and credit granting to other credit institutions.

Loans to customers

Loans to customers are presented at the principar amounts outstanding as at the end of the
accounting period.

Slort-term loans have maturity of less or equal to one year fiom disbursement date.
Meorum'term roans have maturity of more than one to five years from disbursement date.Long-rerm toans have maturity of more than five years from dlsbuEement date.

Loan. classification and provision for credit rosses are made according to circurar oz and
Circular 09 as presenled in Note 4.0.

1.3
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Vietnam Prosperity Joint Stock Commercial Bank

NOTE TO THE INTERIM SEPARATE FINANCIAL STATEMENTS (continued)
as at 30 September 20'19 and for the nine-monlh period then ended

BO5/TCTD

4.

1.5

SUmMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Loen ctassilicallon and prcvlslon fot crcdit lossos applied to placemenls with and
creclit grantlng to other credit hsfltuuons, unl/Etect corporute bonds purchased and
tusted for purchase by the Bank, loans to customers, entrusted fot credll gtantlng
by the Bank and othgr credlt rlsk bearlng assets

The classification of placements with and credit granting to other credit institutions, direct
and entrusted investments in unlisted corporate bonds, loans to customers and
entrustments for credit granting (collectively called "debts") is made in compliance with the
quantitalive method as prescribed in Article 10 of Circular 02.

The specific provision for debts as at 30 September is made based on the principal balance
less discounted value of collateral, then multiplied by provision rates which are determined
based on the debt classifications as at 31 August. The specific provision rates for each
group are presented as follows:

Group Descrlption ProvlElon
rata

1 Cunent (a) Current debts are assessed as fully and timely recoverable for both
principals and interests: or

(b) Debls are overdue ror a period of less than 10 days and assessed
as fully recoverable for both overdue principals and interesls, and
fully and timely recoverable for both remaining principals and
interests.

0o/o

2 Special
Mention

(a) Debts are overdue for a period of between 10 days and 90 days; or

(b) Debts which th€ repayment terms are restructured for ihe first lim€.

5%

q
Sub

standard

(a) Debts are overdue for a period of between 91 daysand 180days; or
(b) Debts which the repayment terms are extended for the first time; or
(c) Debls which inlerests are exempted or reduced because cuslomers

do not have sufficienl capability to repay all interests und€r credit
contractsi or

(d) Debts under one ot tho ,ollowing cases which have not been
recovered in less than 30 days from the date ofthe recovery decision:
r Oebts made incompliance with Clause 1, 3, 4, 5, 6 under Article

126 of Law on Credit lnstilutions ; or
. Debts made incompliance with Clause 1, 2, 3, 4 under Articte

127 of Law on Credil lnstitutions i or
. Debts made incompliance with Clauses 1, 2 and 5 under Article

128 of Law on Credit tnstitutions.
(e) Debts are required to be recovered according to regulatory inspeciion

@nclusions.

20Yo

4 Doubtful (a) Debts are overdue for a period of between 181 days and 360days; or
(b) Debts whrch the repayment terms are restructur€d for th€ first time

but still overdue for a period of less than 90 days under that
restructured repayment term; or

(c) Debts which the repayment terms are restructured for the second
timei or

(d) Debts are specified in point (d) of Loan group 3 and overdue for a
period of between 30 days and 60 days after decisions of recovery
have been issuedi or

(e) Debts are required lo be recovered according to regulatory inspection
conclusions but still outstanding with an overdue period ui to 60 days
since lhe recovery date as required by regulalory inspeclion
conclusions.

50o/o
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NOTE TO THE INTERIM SEPARATE FINANCIAL STATEMENTS (continued)
as at 30 September 2019 and for the nine-month period then ended

4. SUmMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

4,5 Loen classitication encl ptovislon tot crcdlt rosses appried to placements with and
crectft granting to other crcdla lns tuAons, untlstecl corpoftate bonds purchasecl and
trusted for purchase by the Bank, toans to customers, entrusted for credlt gnntlng
by the Bank and other credit risk bearrng assers (continued)

Group Descrlption Provblon
rato

5 Loss (a)

(b)

Debts are overdue for a period of more than 360 days: or
Debts which the repayment terms are restruclured for lhe first lime
but still overdue for a period ol 90 days or more under that frst
restructured repayment termi or
Debts which the repayment terms ar€ resEuclured for lhe second
time but still overdue under that second reslruc'tured repaymenl
lerm: or
Debts which the repayment terms ar€ restruciured for the third time
or more, regardless of being overdue or not; or
Debts are specitied in point (d) ol Loan group 3 and overdue for a
period of more than 60 days after docisions on recovery have b€en
issuedi or

Debts are required to be recovered under regulatory inspection
conclusions but still outstanding with an overdue period of more
than 60 days since the r€covery date as required by regulatory
inspeclion condusions; or
Oebts o, credit instilutions under special conlrol as announced by
the SBV, or debts offoreign bank branches which c€pital and
assets are blocked.

(c)

(d)

(e)

(f)

(s)

100o/o

Vietnam Prosperity Joint Stock Commercial Bank BOs/TCTD

lf a customer has more than one debt with the Bank and any of the outstanding debts is
classified into a higher risk group, the entire remaining debts of such customer should be
classified into the corresponding higher risk group.

When the Bank participates in a syndic€ted loan as a participant, it should ctassify loans
(including syndicated loans) of the customer into the group of higher risk between the
assessment of the leading bank and the Bank.

For loans to customers in agricultural and rural sector, the Bank is allowed to restructure
these loans and keep their debt groups as before restructuring for only one time in
accordance with Circular No, 10/201s/TT-NHNN dated 22 July 2OjS providing guidance on
cerlain contents of Decree No. 55/2015/ND-CP dated 9 June 2O1S by the Govlmment on
credit policies for agriculture and rural development.

The basis for determination of value and discounted value for each type of collateral is
specified in Circular 02 and Circular 09.

General provision as at 30 september ls made at 0.75% of total outstanding debt batances
excluding placements with and credit granting to other credit institutions and debts classified
as loss (group 5) as at 31 August.

14



Vietnam Prosperity Joint Stock Commercial Bank BOs/TCTD

NOTE TO THE INTERIM SEPARATE FtNANCtAL STATEMENTS (continued)
as at 30 September 2019 and for the nine-month period then ended

4. SUMMARY OF StcNtFtCANT ACCOUNTTNG pOLtCtES (continued)

4.6 Securitles held for trading

4.6.1 Classilication and recognition

Securities held for trading include debl securities acquired and held br resale. Securities held
for trading are initlally recognized at cost.

4.6.2 Measurement

Listed debt securities held for trading are recognized at cost less provision for diminution in
value of securities, which is based on the yield quoted on the Hanoi securities Exchange as at
the balance sheet date.

Provision for credit losses on corporate bonds which are not llsted on the stock exchanges
or not registered on ihe unlisted public companies market is made in accordance with
Circular 02 and Circular 09 as described in Noto 4.0.

Provision for securities held for trading which is mentioned above is reversed when the
recoverable amount of securities held for trading increases aner making provision as a result
of an objective event. Provision is reversed up to the gross value of these securities before
provision.

lnterest derived from holding securities held for trading are recognized on a cash basis in the
interim separate income statemenl.

4.6.3 De-recognition

Trading securities are derecognized when the rights to receive cash flows from these
securities have been terminated or the Bank has transfened substantially all the risks and
rewards of ownership of these securities.

4.7 Avallabte-tot-salesecudues

Available-for-sale securities include debt and equity securities acquired by.the Bank for the
investment and available-for-sale purposes, not regularly traded but c€n be sold when there
is a benerit. For equity securities, the Bank is neither the founding sharehorder nor the
strategic partner, nor has the ability to make certain influence in planning and making
decision in the financial and operating policies of the investees under a written agreement to
appoint personnel to the Board of Directors/Management.

Available-for-sale equity securities are initially recognized at cost at the purchase date and
continuously presented at cost in subsequent periods.

Available-for-sale debt securities are recognized at par value at the purchase dale. Accrued
interest incurred before purchase (for debt securities with interest payment in arears) and
deferred interest (for debt securities with interest payment in advance; are recognized in a
separate account. Discounupremium, which is the difference between lhe cost and the
amount being the par value plus (+) acqued interest incuned before purchase (if any) or
minus C) deferred interest (if any), is also recognized in a separate account.

15



Vietnam Prosperity Joint Stock Commercial Bank 805/TCTO

NOTE TO THE INTERtM SEPARATE FtNANCtAL STATEMENTS (conrinued)
as al 30 September 20'l g and for the nine-month period then ended

4. SUMMARY OF StGNtFtcANT ACCOUNTTNG pOLtCtES (continued)

4.7 Availeble-fohsalesecun't,es(continued)

ln subsequent periods, these securities are continuousry recorded at par varue, and the
discounupremium (if any) is amorrized to the interim ieparate income statement on a
straight-line basis over the remaining term of securities. lnterest received in anears is
recorded as follows: cumulative interest incurred before the purchasing date is recorded as
a decrease in the accrued interest; cumulative interest incuried afler tlie purchasing date is
recognized as income based on the accumulated method. lnterest received in ad-vance is
amorlized into the securities investmgnt interest income on a straight-line basis over the
term of securities investment.

Perlodically. available-for-sale securities are subject to dimlnution review.

Provision for diminurion in varue of securities is made when the carrying varue is higher than
the market value in comptiance with circular No. 22ltzoognr-BTcissled by the ttiinistry of
Finance on 7 December 2009. rn case marker prices of securities are iot avairable or
cannot be determined reliably, no provision is made. Diminution provislon is recognized in
lhe'Net gain trcm investment securities, in lhe inlerim separate income statement.

Provision for credit losses on corporate bonds whicfi are not listed on the stock market or not
registered on the unlisted public companies market is made in accordance with Circular 02 and
Circular 09 as desqihed in Note 4.5.

4,8 Helcl-to-matuitylnvestmentssecuitlss

Held-to-maturity inveslment securities are special bonds issued by vietnam Asset
Management Company ('VAMC.).

special bonds issued by vAMc are fixed-term valuable papers used to purchase bad debts
of the Bank. These speciar bonds are ini afly recognlzed at face varue at the daie of
transaction and subsequenfly canied at face value during the holding period. Face varue of
the bonds equars the outstanding barance of the deb[s sotd tesi theh unused specifrc
provision.

During the holding period, the Bank annuaIy carcurates and makes provision in accordance
with circular No. 14/201sirr-NHNN dated 2g August 2015 amending and supplementing
some arlicles of circutar No. 19/2013/TT-NHNN on the purchase, sale ind resoiution of bai
debts of VAMC.

As required by circurar No. 141201sirr-NHNN, each year within five consecutive working
days.prior to.the matudty date of speciar bonds, the Ba;k is obriged to tutty mat<e a minrmui
speclfic provlsion for each special bond using the below formula:

xr,= * xm-(2,+Xn.r)
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Vietnam Prosperity Joint Stock Commercial Bank BO5/TCTO

NOTE TO THE INTERIM SEPARATE FtNANCtAL STATEMENTS (continued)
as at 30 September 2019 and for the nine-month period then ended

4. SUMMARY OF StcNtFtCANT ACCOUNTTNG pOLtCtES (continued)

4.8 Held-ao-maturlty investments sccurlues(continued)

ln which:

- X(m) : minimum provision for special bonds in the mu year

- Xm-r: accumulated specific provision for special bonds in the m-.lrh year

- Y: face value of special bonds

- n: term of special bonds (years)

- m: number of years from the bond issuance date to the provision date

- Zm: accumulated bad debt recoveries at the provision date (mh year).

lf (Zm + Xnrr) > (Y/n x m), lhe specific provision (X(m)) will be zero (O).

Spetilic provision for special bonds is recognized in the interim separate income statement
in "Provision expenso for cradit /osses". General provision is not required for ihe special
bonds.

On settlement date of special bonds, recovery from the debts is recognized into .Ofher
oqrating income".

1.9 Re-purchase and reverse re-putchase contracts

securities sold under agreements to repurchase at a specific date in the future (repos) are
still recognized in the interim separate linancial statements. The conesponding cash
received from these agreements is recognized in the interim separate balance sheEt as a
borrowing and the difference between the sale price and repurchase pric€ is amortized in
the interim separate income statement over the term ofthe agreement using the sraighHine
method based on the interest rate stipulated in the contract.

conversely, securities purchased under agreemenls to resell at a speciric date in the future
are not recognized in the interim separate financial slatements. The coresponding cash
paid underrhese agreements is recognized as a roan in the interim separate baranc;sheet
and the difference between the purchase price and resale price is amorlized in the interim
separate income statement over the term of the agreement using the straight-line method
based on the interest rate stipulated in the contract.

1.10 lnvestments in subsldiarles

lnvestments in subsidiaries conkolled by the Bank are recognized at cost in the interim
separate financial statements. Distributions of prolit received from accumulated profit of
subsidiaries subsequent to the control date are recorded in the interim separate income
statement of the Bank.

Provision for impairment of investments in subsidiaries is made for each impaired
investment subject to revision at the end of the financial year. provision ror investrndniilnsubsidiaries is made when the investments are impairef oue to ttre iosses-il;;;-d;
subsidiaries. rncrease or decrease of provision uaiancl is recognized in .tno,ie iiiinvestments in other entities".
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Provision for
diminution in _
value of each -

investment

Total invested
amount of all
parties in the

entiiy

Owners' equity
of the entity

BO5/TCTO

lnvested amount of
each party

NOTE TO THE INTERIM SEPARATE FtNANCtAL STATEMENTS (continued)
as at 30 September 2019 and for the nine-month period then ended

4. SUMMARY OF SIGN|F|CANT ACCOUNTTNG pOLtCtES (continued)

4.11 Othet tong-term lnvestments

Other long-lerm investments represent investments in other entities in which the Bank holds
less than or equal to 11olo of voting rights. These investments are initially recorded at cosl at
the investnent date.

For listed securities or unlisted but registered for trading securities on unlisted public
company market (UPCoM), provision fior diminution in value is made when their
listed/registered price for trading is lower than the carrying value of the securities at the end
of accounling period.

ln other cases, provision for diminution in the value of other rong{erm investment is made
when the investee suffers loss, except that such loss had been forecasted in the investee's
business plan before the inveslment. Provision for diminution in the value of other long{erm
investment is made using the below formula:

Total invested amount
of all parties in the

entity

Provision is reversed when the recoverable amount of the investment increases ansr the
provision is made. Provision is reversed up to the gross value of the investment before the
provision is made.

4,12 Fixedasse,s

Fixed assets are stated at cost less accumulated depreclation or amortization.

The cost of a fixed asset comprises ils purchase price plus any directly attributable costs of
bringing the asset to working condition for its intended uie.

Cost related to additions, improvements and renewals are capitalized while expenditures for
maintenance and repalrs are charged to the interim separate income statemeni.

when assets are sord or riquidated, their cost and accumurated depreciation are deducted
from the interim separate barance sheet item and any gains or rosses resurting fom therr
disposal are recorded to the interim separate income siailment.

4.13 Deptecla on and amortEatton

Depreciation of tangibre fixed assets and amortization of intangibre rixed assets are
calculated on a straighlline basis over the estimated useful life of theie assers as iollows: 

-

Buildings and architectonic models 5 _ 40 yearsTransportation 6 years
Machines and equipment 3 _ Z years
Computer software 3_5years
Olher fixed assets 3 _ 5 years

1.11 Oporating lease

R^entats under operating t-":- 
"r: 

charged in the ,Total 
opetating experrses, of the interimseparate income statement on a straigntltine oasii oveiitiJterm ot tne base.
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Vietnam Prosperity Joint Stock Commercial Bank

Overdue status

BO5/TCTD

NOTE TO THE INTERIM SEPARATE FINANCIAL STATEMENTS (continued)
as at 30 September 2019 and for the nine-month period then ended

4. SUMMARY OF StcNtFtCANT ACCOUNTTNG pOLtCtES (conrinued)

4.15 Recelvables

4.15.1 Receivables classiliod as credit nisk bgaang assets

Receivables crassified as credit risk bearing assets are recognized at cost. Doubtfur
receivabres are crassified and provided for provision by the Ban-k in accordance with the
regulations on recognition and use of provision ro resorve the credit risk ," pr"r"ni"i in
Note 4.5.

4.1 5.2 Other roceivables

Receivables other than receivabres crassified as credit-risk assets are recognized at cost.

Provision for receivabres is determined based on the overdue status of debts or expected
loss of current debts in case the debts are not due for payment yet but the corporate debtors
have fallen into bankruptcy or are in the process of dissorution, or of individual debtors who
are missing, escaped, prosecuted, on trial or deceased. provision expense incurreJ ii
recorded in "Othet operating experses, ofthe inlerim separate income staiement.

Provision for overdue debts is made in accordance with circurar No. 228l2009/TT-BTc as
follows:

Allowance rate

From over six (6) months to under one (1) year
From one (1) to under two (2) years
From two (2) to under three (3) years
From three (3) years and above

4.16 Prepaid expenses

Prepaid expenses are reported as short-term and rong{erm prepaid expenses on the
interim separate barance sheet and amortized over the p;riod toi wtrictr ttre'amount L paiJ
or lhe period in which economic benefit is generated in relation to these expenses.

1.17 Share capital

4.17.1 Odinary shares

Ordinary shares are classified as owners,equity.

4.17.2 Share premium

on receipt of capitar from sharehorders, the difference between the issuance price and thepar value of the shares is recorded as share pre miurn in .Owners, 
equity,,.

4.17.3 Treasury shares

wh-en vPBank repurchases its ordinary shares, the total paid amount includino direcflvattributabte costs. net off any tax effecis, is recognised ;r; d;ffi;;;;;il;r,,r".";'j
referred to as lreasury shareJ.. Repurchased ordina-ry ,f,rrer,a ,"port"o as treasury sharesand presented as a deduction fom owners,equity. ' - - --

30o/o

50.h
700h

100%
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Vietnam Prosperity Joint Stock Commercial Bank

NOTE TO THE INTERIM SEPARATE FINANCIAL STATEMENTS (continued)
as at 30 September 20'19 and for the nine-monlh period then ended

4. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

BO5/TCTD

4.17 Srrare caprlta, (continued)

4.17.4 Statutory resoves

The Bank appropriates the following slatutory reserves in compliance with Law on Credit
lnstitutions No. 4712010/QH12, Decree No. 93/2017/NO-CP and its Charler as follows:

Basis fot calculation Maximum balance

Capital supplementary reserve 5% from proft afrer tax 100% of charter capltal

Financial reserve 10o/o ftom profit afrer tax Not regulated

Other funds are appropriated from .profit after tax. Appropriation from profit after tax and
utilization of other funds must be approved by the General Meeting of Shareholders. These
funds are not regulated by law and are allowed to be fully distributed.

These reserves are created annually based on the separate operating results at year-end.

1.18 RecogniUon of income and expenses

lnterest income and expenses are recognized in the interim separale income statement on
an accrual basis using the nominal interest rates. The accrued interest of debts which are
classified in groups 2 to 5 is not recognized in the interim separate income statement in
compliance with Circular 02. These accrued interest is reversed and monitored off-balance
sheet and recognized in the interim separate income statement upon actual receipt.

Fees and commissions are recognized on an accrual basis.

1.19 Debls tading openAon

The accounting treatment for debts purchased are in accordance with Circular No.
09/20'1s/TT-NHNN issued by the SBV prescribing the purchase and sate of debts by credit
institutions and foreign bank branches.

Purchaso debts

Debts purchased are initially recorded al purchase price and subsequently presented at cost
less provision for credit losses. Price of debts purchased is the settlement amount to be paid
by the buyer under the debt purchase contract.

Debts purchased are initially classified in the risk group which is not lower than tho risk
group of the debts before the purchase. Subsequenfly, debls purchased are monitored,
classined and provided for credit losses similar to normal loans to customers in accordance
with Circular 02 and Circular 09.

Sa/e of deDls

lncome and expenses from the sale of debts are recognlzed in accordance with circular No.
09/20J s/TT-NHNN providing guidance on the sate of debts of credit institutions and foreign
bank branches.

According to circular No. 09/201s/TT-NHNN, the difference between the prices of debtspurchased or sold and their book value are recorded as follows:
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Vietnam Prosperity Joint Stock Commercial Bank BO5/TCTD

NOTE TO THE tNTERtM SEPARATE FtNANCtAL STATEMENTS (continued)
as al 30 September 20i9 and for the nine-month period then ended

4. SUiTMARY OF StcNtFtCANT ACCOUNTTNG pOLtCtES (continued)

4.19 Debts trading operaarbn (continued)

Sa/e of debfs (continued)

> For debls recorded in the separate balance sheet:
- lf the sare price is higher than the book varue of the debt, the difference shal be

recorded as income ofthe Bank in the period.

- lf the sare price is rower than the book varue of the debt, the difierence shal be used
to offset against the indemnity paid by an individuar or guarantor (in case such
individuar or guarantor is determined to be responsibre forine damag'e and obrigJ
to make indemnity under prevailing regulations), or the compensati6n paid Oyihe
insurer, or use of oltstanding provision recognized as expense previously.'The
remaining balance (if any) shalt be recognized as an operating expehse of the Bank
in the period.

> For debts written-off and monitored off-barance sheet, the proceeds from sare of debts
shall be recognized as other income of the Bank.

Book value of debts purchased sord is the book varue of the principar, interest and rerated
tinancial obrigations (if any) of debts recorded in the barance sheei or off-barance sheet at
the date of debts purchased or sord; or rhe book varue at the date of writing-off of debts; oi
the book value of debts written-off previously at the date of debts purchased-or sold,

The selling price is the sum of consideration which seller received under a debl sale
contract.

4.20 Forclgn currency t ansactions

All transactions are recorded in originar currencies. At reporting daie, monetary assets and
liabilities denominated in foreign cunencies are transrated int;vND using 

"ict 
ingii#"

ruling at the separate balance sheet date (Note 46). lncome and expLnses in-foreign
cunencies are converled into VND at rates ruling at the transaction dates. Forel;n
exchange differences arlsing fiom the translation oi monetary assets and liabirities ie
recognized and folrowed in the Torcign exchange dirferences" indet "owners, equitf in lhe
separate balance sheet and vrill be transfened to the separate income statement atihe end
of the financial year.

1.21 Payables and accruals

Payables and accruars are recognized for amounts to be paid in the future for goods and
services receivad, whather or not billed to the Bank.

4.22 Oeposits from othq crccllt lnsututions, customer deposifs and valudble paperc
,:ssued

Deposits from other credit institutions, customer deposits and varuabre papers issued aredisclosed at the principar amounts outstanding at the'date oi separaG Rnanciat statements. 
-
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NOTE TO THE INTERIM SEPARATE FINANCIAL sTATEMENTS (continued)
as at 30 September 2019 and for the nine-month period then ended

4. SUMUARY OF StcNtFtCANT ACCOUNTTNG pOLtCtES (continued)

4.23 Corporate income tax

Cufient income tax

Current income tax assets and liabilities for the current and prior years are measured at the
amount expected to be recovered from or to be paid to the laxation authorities. The tax rates
and tax laws are applied and enacted at the inte;im separate balance sheet date.

current income tax is recognized to the interim separare rncome statement except when itrelates to items recognized direcfly to equity, in tiris case the cunent income tix is arso
directly recognized in equity.

Current income tax assets and liabilities are offset when there is a legally enforceable right
for the Bank to offset cunent tax assets against cunent tax liabilitiea and when the Ba-nk
intends to settle its cunent tax assets and liabilities on a net basis.

The.. Bank's tax reports are subiect to examination by the tax authorities. Because the
applic€tion of tax raws and regurations to many types of transaclions is susceptiure'to
various interpretations, amounts reported in the interim separate flnancial statements could
be changed at a later date upon final determination of the tax authorities.

Defened tax

Deferred tax is provided on temporary differences at the interim separate barance sheet
date between the tax base of assets and liabilities and their carrying amount for the interim
financial reporting purposes.

Oeferred tax payable is recognized for alltemporary taxable differences.

Defened corporate income tax assets are recognized for deductibre temporary differences,
deductibre amounts carried over to subsequeni periods of taxabre rosses, ani unused tax
credits when it is probable that there will be suffiaient future taxable profit io use deductibd
temporary differences, taxabre rosses and unused tax credits. Defened tax asset anddefened tax payabre are determined on the basis of expected t", ,aii 

"ppri"J-rorln"accounting perlod when assets are re@vered or liabilities are setfled and on basis of
effective and appricabre tax rates and tax raws at the end ofthe accounting p"rioo. 

--- - -

1.21 Fiduclary asseb

Assets herd in a fiduciary capacity are not recognized rn the Bank's rnterim financrar
statements, as they are not assets of the Bank.

1.25 Classification for off-balance sheet commitments

According to circurar 02, credit institutions-crassify guarantees, payment acceptances andinevocabre roan commitments with specific ene&iie oJte (geneiafly caleo' ;ii-oitaice
shee.t commitments) in compriance with Arricre ro oicricurar oz 6r managemenl-anJmonitoring of credit quarity. off-barance sheet commitments are crassified r"to i.rpi .r.nas cunent, speciar Mention, substan(tard, oouotrut ini tiss based on the overdue statusand other qualitative faclors.
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Vietnam Prosperity Joint Stock Commercial Bank BO5/TCTD

NOTE TO THE INTERIM SEPARATE FINANCIAL STATEMENTS (conlinued)
as at 30 September 20'19 and for the nine-month period then ended

4. SUMMARY OF S|GN|F|CANT ACCOUNTTNG pOLtCtES (continued)

4.24 Oftsetting

Financial assets and financial liabilities are offset and the net amount ls reported h the
interim separate barance sheer if, and onry il there is a cunenfly enforceabre'reg;r right to
offset financial assets against financial liabilities or vice-versa, ind there is an i;tention to
setlle on a net basis, or to realize the asset and setfle the liability simultaneously.

4.27 De'Ivatives

The Bank invorves in cunency fo*ard contracts, swap contracts, option contracts and
futures contract to facilitate cuslomers to transfer, modify or minimize foreign excnange risi
or other market risks, and also for the business purpose of the Bank.

C u ne n cy f o Nard contracts

The currency forward contracts are commitments to setfle in cash in pre-determined
currency on pre-determined future date based on pre-determined exchange rates. The
currency fonvard contracts are recoghized at nominar varue at the transactio; date and are
revalued for reporting purpose at the exchange rate at the reporting date. Gains or rosses
are recognized in the " Foreign exchange differences' under "owneis, egurly', in the interim
separale balance sheet and will be transtened to the separate income statemenl at the end
of the financial year.

Swap contracts

The swap contracts are commiEnents to setfle in cash on a pre-determined future date
based on predetermined exchange rates carculated on the notional princlpal amount or
commitrnents to settle interest based on a floating rate or a fixed rate caliulated on the
notional amount and in a given period.

The cunency swap contracts are revarued periodicafly. Gains or rosses are recognized in
the "Foreign exchange difrerences" undet'owners' eiluitl'in the interim separate- balance
sheet and will be transferred to the separate income staiemenr at the end of the ,inancial
year.

Differences in interest rate swaps are recognized in the interim separate income statement
on an accrual basis.

Option contncts

option contracts are commitments between the buyer and the seller (vpBank), in which, the
buyer has a right but not an obrigation to purchase or sefl a fixed amount of fgreign cunency
at a predetermined exchange rate within a predetermined period. rn case the buiyer choos!
to execute their rights, the seller have the obligation to sell or buy a fixed amouni of foreign
currency at the predetermined exchange rate.

The price of option contracts (option conrract fee), which the Bank has received, is aflocated
on a straight line basis into 'Not gain/(loss) from trading of toreign cunencies" during the
outstanding period of lhe contract.

Government bond futures contract

Government bond futures contract (GBFc) are commitments to buy or seI a certain numberof underlying assets, namely governmeni bonds or hypothetical 
'bonds, 

that have similarcharacteristics as a govemmenl bond issued by t'he State Treasury ( o, oit 
"*ir.prescribed by law) at a predetermined price on a predelermined future dat6.

During the holding period. on daily basis, based on the resutts of the evaluation of profiulossposition for each bond futures contract code, the eanr iecognizeo in "rnc#s tiom oureiactivities" or "Expenses from other acrivities" unoer consotiiiLo income statement.
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Vietnam Prosperity Joint Stock Commercial Bank BO5/TCTD

30 September 2019 31 December 2018
VND mi ion VND million

NOTE TO THE INTERtM SEPARATE FtNANCtAL STATEMENTS (continued)
as at 30 September 2019 and for the nine-month period lhen ended

4. SUMMARY OF S|GN|F|CANT ACCOUNTTNG pOLtCtES (continued)

1.28 Employee benof,ts

4.28. 1 Post-employment benalits

Post'employment beneflts are paid to retired employees of the Bank by the social lnsurance
Agency which belongs to the Ministry of Labor, lnvalids and Sociai Afrairs. The Bank is
required to contribute to these post-employment benetits by paying social insurance
premium to the Social lnsurance Agency at the rate of l7.S;/o-ol- ai employee's gross
monthly salary under regulations. Other than that, the Bank has no further obiiga-tion rel-ating
to post-employment beneflts.

4.28.2 Voluntary rosignation benelits

The Bank has the obligation, under Article 48 ofthe Vietnam Labor Code No. 10/2012leH13
effective from 1 May 2013, to pay allowance arising from voluntary resignation of
employees, equal to a half of monthly salary for each year of employment up to 31
Oecember 2008 plus salary allowances (if any). From 1 January 2009, the Lverage monthly
salary used in this calculation is the average monthly salary of the latest six months up t6
the resignation date.

4.28.3 Unemployment insurance

According lo circutar No. 2Bp0i srrr-BLDTBxH on guidelines for Articte 52 of the Law on
Employment and Decree No. 28/20iSlND-Cp dated ,t2 March 2Oi5 of the Govemment on
guidelines for the Law on Emproyment in term of unemproyment insurance, the Bank is
required to contribute to the unemployment insurance at the rate of 1% of salary and wage
fund of unemployment insurance joiners and deduct 1% of monthry sarary and wige of ea6h
employee to contribute to the unemployment insurance.

5. CASH, GOLD AND GEMSTONES

Cash on hand in VNO
Cash on hand in foreign currencies
Monetary gold

ln VNO
ln foreign cunencies

1,635,954
500,102

1,227 ,415
548,625
79,433289.820

6.

2,425,876 1,855,473

BALANCES WITH THE STATE BANK OF VIETNAi,|

30 Soptembor 2019 31 Docomber ZOlA
VND mi ion VND miltion

i

rt

I977 ,948
221,959

9,970,845

. 361,595

1,.t99,907 10,332,440

Balances with the SBV include cunent account and compulsory reserves. As at 30
*{:Tb:r 29tgrgomputsory reserve in VND and current account in ioreign currencies beai
rnrerest_a^t rate ot 1.20o/o p.a. and 0.05% p.a., respeclively (31 Decembe;201 g: 1.2ooh p.a.
and 0.05% p.a., respectively).

y:g:,r_ tlp SBV re.gutations, the Bank is required to maintain certain cash reserve with the
i:r-1:l-"_pT o,] computsory,reserve. tn the accounting period ended 30 September 2019,rne requrred cash reserves of customer deposits in vND and foreign currencies havinjmaturity of tess than 12 months are computed at 3.00% and B.00yi, respe*ivety (idig]3.00% and 8.00%, resoectivetv) and- having ,"trrity 

"i 
o*rli m-onths are computed at1.000/6 and 6.00% (2016: 1.OO% and 6.OOyo i"sp""tirilyy.
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Vietnam Prosperity Joint Stock Commercial Bank

NOTE TO THE tNTERtM SEPARATE FtNANCtAL STATEMENTS (continued)
as at 30 September 2019 and for the nine-month period then ended

7. PLACEMENT WITH AND CREDIT GRANTING TO OTHER CREDIT INSTITUTIONS

7.1 Placement with other credlt insutuuons

805/TCTO

30 September 2019 31 Decembor 2018
VNO million VND mil on

Demand deposlts
- ln VNO
- ln foreign cunencies

Term doposits
- ln VNO
- ln foreign cunencies

7.2 Credit grunting to other crcdit lnstitutions

ln VND

Analysis of outstanding term deposits and
quality at the reporting date are as follows:

Cunent
Special mention
Substandard
Doubtful
Loss

290,000 673,380

11,967,552 15,933,075

30 September 2019 31 Decembet 20lA
VND million VND nillion

't,480,942 769,463

1,457,552
562,553
894,999

10,510,000
10,220,000

1,t,096,325
. 9,020,275

2,076,050

4,836,750
4,163,370

credit granting to other

30 Seplember 2019
VND million

credit institutions by

31 December 2018
VND million

1 1,990,942 s,606,213

,fi,990,942 
5,606,213
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Vietnam Prosperity Joint Stock Commercial Bank

NOTE TO THE INTERIM SEPARATE FINANCIAL STATEMENTS (continued)
as at 30 September 2019 and for the nine-month period then ended

8. SECURITIES HELD FOR TRADING

8.1 Debt secudties

Govemment and municipal securities

Provislon for securltles held for tradlng
Provision for dilution of securities held for
trading

Opening balance
Provision (reversed)/ charged in the period
(Note 29)

Closing balance

Securities held lor tndlng by listing status

Debt sscurlties
Listed

805/TCTO

30 Septembor 2019 31 Decembet 2018
VND mi ion VND nillion

2,864,216 4,240,742

2,864,216 1,210,742

(7,643) (38,329)

(7,643) (38,329)

2,856,573 4,202,4't3

Fot the nine-month Forthe nine-month
pefud endecl 30 periocl ended 30
Seplember 2019 Septomber 2018

VND million VND mi ion

Changes in provision for securities held for irading in the period are as follows:

38,329

(30,686)

7,643

30 September 2019
VND million

18,521

18,521

31 December 2018
VND mi ion

2.864.216 4,240,742
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Vietnam Prosperity Joint Stock Commercial Bank

NOTE TO THE INTERtM SEPARATE FtNANCtAL STATEMENTS (conrinued)
as at 30 September 2019 and for the nine-month period then ended

9. DERIVATIVES AND OTHER FINANCIAL LIABILITIES

BO5/TCTD

Total contract Total catrying value
nominal value (at exchange rate as at
(at contnctual repoding date)

exchange
nte) Assels Liabilities Net vatue

VND mi ion VND mi ion VND mi ion VND million

u,828,951 U,717,225 (31,693,051) 21,171

33,328,1U 33,19E,097 (33,212,303) (11,20A)

4,2E2,42s 4,30E,307 (43A2,545) (54,238)

30 September2019 31 December 2O1O
VND million % VND million %

178,959,093 94.42 160,714,894 95.56

145,846 0.08 152,527 0.09
'131 0.00 1,381 0.00

397,529 0.21 488,959 0.29

Currency forward contracts 7,132,830 Z,tSO,OS1 
'(7,049,863i 

gO,Zgg
Currencyswapcontracts 27,696,121 Zt,586,574 (jZ,O+S,tStl (56,617)

Other de dvetive f in anc i el
tnstruments 4,824,876 3,858,167 (3,683,364) (25,1g7)

39,653,827 38,575,392 (38,s76,418) (1,026)

As at 30 September 2019

Derivavve financlal
lnstruments

As at 31 Oocember 20lE

Dedva{ve financial
instruments

Loans to domestic economic
entities and individuals
Discounted bills and valuable
papers
Payments on behalf of customers
Loans financed by bonowed and
entrusted funds
Loans to foreign economic entities
and individuals 119 0.00 220 0.00

Currency foMard contracts 7,030,491 7,006,122 (6,995,904i ' jO,91S
curency swap contracts 26,297,933 26J9137s (z6,21a,4ggi eo,j24)
Other derivative fi na n cl al
instruments

39,610,849 37,506,404(37,574,848) (68,444)

10. LOANS TO CUSTOMERS

Other credit granting lo customers 10,031,618 5.29 6,831,016 4.06

189,534,336 100 168,189,797 .t 00
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Vietnam Prosperity Joint Stock Commercial Bank
NOTE TO THE INTERIM SEPARATE FINANCIAL STATEMENTS (continued)
as at 30 September 2019 and for the nine-month perioO then enOlj

10. LOANS TO CUSTOMERS (continued)

10.1 Anatysls of loan pottotto by quatity

Analysis of loan portfotio by quality at the end of the reporting date are as follows:

BO5/ICTD

30 September 2019 31 December 2O1E
VND million VND nillbn

Current
Special mention
Substandard
Doubtful
Loss

10.2 Anatysls of toan pottlollo by original metudty

Short term
Medium term
Long term

2,4! 0,983 1,852,622

{89,s34,336 168,189,797

30 September 2019 31 Docember 2O1B
VND million VND million

't77,858,984
6,158,865
1,741,50',1
1,364,003

157,331,042
6,277,727
1,466,779
1,261,627

75,201,369
59,669,476
54,663,491

1E9,s34,336

62,283,673
57,O14,773
4E,89'r,351

168,189,797

10,3 Analysls of loan por ollo by ownershlp and type of customers

30 September
2019

VND million %

State-owned companies
One-member limited liabitity
companies with the State owning
100o/o of capitat
Two or more members limited
liability companies with the State
owning over 50o/o of capital or
being contro ed by the State
Other limited liability companies
Joint slock companies with the
Stale owning over 50% of capital
or ordinary shares; or belng
controlled by the State
Other joint-stock companies
Privaie enterprises
Foreign invested enterprises
Co-operatives and unions of co-
operative
Household business and
individuals
Operation administration entity,
the Party, unions and
associations
Others

31 December 2018
VND million %

2,199,564

790,546

36,651
40,972,076

27E,826
60,156,508

398,324
't78,87.1

48,434

84,465,397

8,225
914

1.16

0.42

0.02
21 .62

0.15
30.26

0.21
0.09

0.03

44.56

0.00
'1.48

100

2,149,158 1.28

830,083 0.49

17,358 0.01
37,131,870 22.08

412,641 0.25
48,138,161 28.62

476,169 0.28
399,702 0.24

681449 0.04

78,559,420 46.7'l

5,826 0.00
960 0.00

168,189,797 100

(

\
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Vietnam Prosperity Joint Stock Commercial Bank

NOTE TO THE INTERIM SEPARATE FINANCIAL STATEMENTS (continued)
as at 30 September 2019 and for ihe nine-month period then ended

10. LOANS TO CUSTOMERS (continued)

10.4 Analysls of toan porfrollo by sector

BO5/TCTD

30 September
2019

VND million
31 December 2018

% VND million

Agricultural, forestry and
aquaculture
Mining
Processing, manufacturing
Electricity, petroleum and steam
Water supply and waste
treatment
Construction
Wholesale and retail trade, repair
of motor vehicles, motor cycles
and personal goods
Transportation and logistics
Hospitality and restaurants
lnformation and media
Finance, banking and insurance
services
Real estates
Scientific research and
technology
Administrative activities and
support services
Activities of the Communist Party,
politic€l - social organizations,
state management, security and
defense
Education and vocational training
Healthcare and community
development
Recreational, cultural, sporting
activities
Other services
Households services, production
of material products and services
used by households
lndividual bonowing for
accommodalion purpose and
obtain land use rights
Activities of other foreign
organizations and offices

882,377
878,246

'r 2,686,175
2,420,054

196,810
20,323,487

28,396,0 t0
7,591,638

12,807,986
369,767

4,046,268
24,330,441

730,939

1,494,045

7 ,261
224,228

49,914

331,104
383,0'12

46,805,032

24,573,956

3,583

't ,149,359
391,618

1 1,938,173
'r,865,916

216,406
19,234,916

24,644,053
7 ,945,263
9,902,603

396,897

3,469,632
19,674,243

638,907

1,563,129

1 1,539
327,506

34,359

214,758
333,180

0.47
0.46
6.69
1.28

0.10
10.72

14.98
4.01
o./b
0.20

2.13
12.84

0.39

0.79

0.68
0.23
7.10
1.',t'l

0.13
11.44

'14.65

4.7?
5.89
0.24

2.06
1't.70

0.38

0.93

0.01
0.19

0.02

0.13
0.20

0.00
0.12

0.03

0.17
0.20

24.70

12.98

I44,389,183 26.39

19,839,780 'l 1.80

0.00 8,377 0.00

189,534,336 r00 168,189,797 100
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Vietnam Prosperity Joint Stock Commercial Bank

General provision
Specific provision

Changes in provision for credit losses of
ended 30 September 2019 are as follows:

Opening balance
Provision charged in the period (Note 34)
Change in provision due to purchase of
debts sold to VAMC
Provision used to wite.ofi bad debts

Closing balance

Opening balance
Provision charged ln the period (Note 34)
Provision used to write-off bad debts

Closing balance

DEBTS PURCHASED

Debts purchased in VND
Provision for debts purchased

Current
Special mention
Substandard
Doubttul
Loss

BO5/TCTD

30 September 2019 31 December 2018
VND million VND mi ion

1,401 ,283 't,170,3',t7
1,628,842 1,245,411

3,030,125 2,4't5,728

loans to customers for the nine-month period

Genenl Specitic
provision provision Total

VND nillion VND million VND million

NOTE TO THE INTERIM SEPARATE FINANcIAL STATEMENTs (contlnued)
as al 30 September 2019 and for the nine-month period then ended

1'1. PROVISION FOR CREDIT LOSSES OF LOANS TO CUSTOMERS

Provision for credit losses of loans to customers at the reporting date are as follows:

't,170,317
230,966

1,245,411 2,415,728
2,636,066 2,867 ,O32

378,614 378,614
(2,631,249) (2,631,249)

1,401,283 1,628,842 3,030,125

Changes in provision for credit losses of loans to customers for the nine-monlh period 30
September 2018 ended are as follows:

Genenl Specilic
provision provision Total

VND mi ion VND million VND mi bn

965,363
161,295

'1,118,196 2,083,559
2,069.657 2,230.952

(1,586,737) (1,5E6,737)

1,601,116 2,727,7741,126,658

12.

30 September 2019
VND mi ion

31 Decembet 2018
VND million

4,426,870
(29,530)

4,397,340

501,973

501,973

Analysis by quality of debts purchased at reporting date is as below:

30 September 2019
VND million

31 Decomber 2018
VND million

4,426,191
531
48
33
67

501,973

30

4,426,A70 501,973



Vietnam Prosperity Joint Stock Commercial Bank

NOTE TO THE INTERIM SEPARATE FINANCIAL STATEMENTS (continued)
as at 30 September 2019 and for the nine-month period then ended

BO5/TCTD

For the
nine-month

poriod ended
30 September

2018
VND million

12. DEBTS PURCHASED (continued)

Changes in provision for debt purchased for the nine.month period are as follows:

For the
nine-month

period ended
30 September

2019
VND mi ion

Opening balance
General provision charged in the Wnod Note 34)

Closlng balanc6

,I3. INVESTMENTSECURITIES

13,1 Avallable-for-salesecurit'es

Dobt securities
Government and municipal securities
Treasury bill
Debts securities issued by other domestic credit
institutions
ln which: Bonds guaranteed by the Government
Debt securities issued by local economic entllies

Equlty sscuriUes
Equity securities issued by domestic economic
entities

Provlsion for availablo-for-sals securitiss
Diminution provision
General provision

Listed bilis
Listed bonds
Unlisted bonds (Note 13.4)
Other unlisted debt securities
Listed equity securities

62,311,445 49,417,157

29,530

29,530

30 September 2019
VND million

31 December 2018
VND mi ion

62,296,088
28,714,795

2,587,900

20,418,065
4,266,029

10,575,328

15,357

15,357

49,401,800
23,476,465-

17 ,097 ,423
6,533,088
8,827,912

15,357

15,357

(17 5,2s41
( 17,130)

(265,319)
(83,901)

('t58,'t24) (181,418)

62,136,191 49,151,838

Face value of bonds pledged for capital mobilizaton contracts as at 30 September 2019
amounted to VND10,210,000 million (31 December 2018: VND13,277,938 million).

Face value of bonds sold under agreement to repurchase as at 30 September 2019
amounted to VND4,800,000 million (31 December 2018: VN07,550,000 million).

Analysis of available for sales securities by listing status:

30 September 2019 31 Deccmber 2018
VND million VND million

2,587,900
32,980,824
19,297,499
7,429,865

30,009,553
15,392,019
4,000,228

't5,357 15,357

31

42311,44s 49,417,157



Vietnam Prosperity Joint Stock Commercial Bank

NOTE TO THE INTERIM SEPARATE FINANCIAL STATEMENTS (continued)
as at 30 September 2019 and for the nine-month period then ended

13. INVESTMENTSECURITIES(continued)

13.1 AnalFis of lnvestmena securltles by quality

BO5/TCTD

Analysis by quality of investment securities classified as credit risk bearing assets at the end
of the period is as below:

30 September 2019 31 December 2018
VND mi ion VND mi ion

Cunent
Special mention
Substandard
Doubtful
Loss

,14. LONG-TERMINVESTMENTS

11.1 lnvestments ln subsidlades

19,297,499 15,392,019

30 September 2019 31 December 2018
Yo Owned VND million VND mi ion

'100% 115,000 115,000
100% 7,552,035 7,552,035

7,667,03s 7,607,035

30 September 2019
Cost

31 Dacomber 2018
Cosl

VND millbn oA owned VND million 96 owned

19,297,499_ 15,392,019

VPBank Asset Management
Company Limited
VPBank Finance Company Limited

Oth et to n g-term i nyes,rronts

lnvestments in gconomlc ontitles
ITRACO Transportation Joint Stock
Company (ITRACO JSC)
Dong Xuan Joint Stock Company
(Dong Xuan JSC)
Banking Training and Consultancy
JSC (BrC)
Vietnam Credit lnformation JSC (PCB)
Sai Gon Port Joint-Stock Company
OPES lnsurance Joint-Stock
Company

Provision for other long-term
investments

21

5,000

371
3,934

185,276

33,000

227,502

141,2921

186,310

0.64

10,00

5.29
3.28
7 .44

1 1.00

0.64

10.00

5.29
3.28
7 .44

11.00

21

5,000

s7t
3,934

185,276

33,000

227,602

(36,948)

190,654

33



Vietnam Prosperity Joint Stock Commercial Bank

NOTE TO THE INTERIM SEPARATE FINANCIAL STATEMENTS (CONtiNUEd)

as at 30 September 2019 and for ihe nine-month period then ended

13. INVESTMENTSECURITIES(continued)

13.2 Hold-to-metu ty securi0es

BO5/TCTD

30 September 2019 31 December 2018
vND mi ion VND million

908,624 3,'l6 t ,133
(402,366) (790,355)

506,25E 2,370,778

Special bonds
Provision for special bonds

Opening balance
Provision
(reversed)/charged in the
period
ln which:
Spec,a, bonds (Note 34)
other secun(,bs (Note 30)
Provision used to wfite-off
bad debts

Closlng balance

Opening balance
Provision charged in the
period
ln which:
Spec,b, bonds (Note 34)
Oll,er socuntbs (Note 30)

Closing balance

Special bonds as at 30 September 2019 and 31 December 2018 are bonds issued by
VAMC with term of 5 years and bear no interest.

13,3 Provision for lnvestment securiues

Movement of provision for investment securities during the nine-month period ended 30

September 2019 is as follows:

Available-lor-sale Heldlo-maturity
socunifrbs

VND million
secur,l,bs

VND million
Total

VND mi ion

265,319 790,355

(90,065) 982,325

(90,065)
982,325

'r,055,674

892,260

9E2,325
(90,065)

175,254

Movement of provision for inveslment securities
September 2018 is as follows:

(1,370,314) (1,370,314)

402,306 577 ,620

during the nine-month period ended 30

Held-to-maturityAvailable-for-sale
secunties

VND million
secunirles

VND nillion

161,117

56,529

56,529

217,646 1,138,764 'l,356,410

Total
VND mi ion

816,749

322,015

322,015-

977,866

378,544

322,015
56,529

,J

i
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Vietnam Prosperity Joint Stock Commercial Bank

NOTE TO THE INTERIM SEPARATE FINANCIAL STATEMENTS (continued)
as at 30 September 2019 and for the nine-month period then ended

14. LONG-TERMINVESTMENTS(contjnued)

11.3 Provlsion for other long-tem invesaments

Changes in provision for other long-term investments in the pedod are as follows:

For the nine-month
period ended 30
September 2019

VND nillion

BO5/TCTD

For the nine-month
pedod ended 30
September 2018

VND million

Opening balance
Provision charged/(reversed) in the period
(Note 33)

Closlng balanco

36,948 42,096

(3,700)

3E,396

4.344

41,292

34

l
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Vietnam Prosperity Joint Stock Commercial Bank

NOTE TO THE INTERIM SEPARATE FINANCIAL STATEMENTS (continued)
as at 30 September 2019 and for the nine-month period then ended

I5. FIXED ASSETS

15.1 Tangible fixed asseb

Movements of tangible fixed assets in the nine-month period are as follows:

BO5/TCTD

Building and
architectonic Machinesand

models equipment Motor vehicles
VND million VND million VND million

Office equipment
VND mi bn

Other
VND million

Tolal
VND million

Cost

Opening balance
Purchases in the period
Other incf,ease/(decrease)
Disposal

Closing balance

Accumulated
depreclation

Opening balance
Charge for the period
Other incaease
Disposal

Closing balance

Net book Yalue

As at beginning date

As at closing date

Cost of fully-depreciated
VND321 ,819 million).

987,005

(15,147\

971,858

590,618
2,644

70,930
(434)

663,7sE 117,819

109.725
2,428
5,666

'to3,757
2,782

25,033

69,018

2,858

1,860,123
7,854

89,340

600,978
128,355

10

(936) (768) (2,138)

130,636 71,108 ,t,955,179

25,454
19,350

379,546
74,916

(4u)

72,645
10,073

77 ,119
'15,087

'10

46,214
8,929

(937) (6e0) (2,061)

/t4,80,0 454,028 82,718 91,279 54,453 727,282

961,5s1 211,072 37,080 26,638 22,804 1,2s9,145

____s27_0r4 209,730 3s,101 _ ___!gM 16,6ss 1,227,ae7

tangible fixed assets which are still in active use as at 30 September 2019 is VND392,940 million (31 December 2018:
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Vietnam Prosperity Joint Stock Commercial Bank

NOTE TO THE INTERIM SEPARATE FtNANCtAL STATEMENTS (continued)
as at 30 September 2019 and for the nine.month period then ended

15. FIXED ASSETS (conttnued)

15.2 lntangible flxed assa,a

Movements of intangible fixed assets in the nine-month period are as follows:

BOs/TCTD

Land use rights
VND nillion

Computer
soflware

VND millbn
Total

VND millbn

Cost

Opening balance
Purchas6s in the period
Other increase

Closing balance

Accumulatsd amortization

Opening balance

Charge for the period

Closing balance

Net book value

At the beginning date

At the closlng date

473,ffi
14,244
't5,780

503,490

69,147 u2,613
14,244
'15.780

572,637

268,082 268,950

67 ,817

336,767

67 .817

335,899

205,384 273.663

167,591 235,870

assets which are still in active use as at 30
December 2018: VND148,273 million).

Cost ot fully{epreciated intangible fixed
September 2019 is VND159,584 million (31

16. OTHER ASSETS

14.1 Recervabres

lnternal receivables
External receivables
- Roceivables related to usance letters of

credit
- Deposils and receivable lor govemment

bond luturc contract
- Deposits for economic contracts
- Credit risk beaflng assefs
- Receivable in settlem@nt operation
- Advances to suppliers
- Othet erternal receivablos
Purchase of fixed assets
Construction in progress

69,147

868

868

68,279

68,279

30 September 2019
VND million

31 December 2018
VND mi ion

't54,082
10,294,772

8,833,204

6,312
669,186

165
257,344
175,249
353,312
72,642

2,820

72,524
I,104,173

7,730,707

677,310
36,165

243,669
132,092
284,230

58,575
40,034

10,524,316 9,275,306
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NOTE TO THE INTERIM SEPARATE FINANCtAL STATEMENTS (continued)
as at 30 September 2019 and for the nin+month period then ended

BOsiTCTD

16. OTHER ASSETS (continued)

1Ai Receivabres(continued)

Analysis by quality of receivabtes classified as credit risk beadng assets at the end of the
nine-monlh period is as below:

30 September 2019 31 December 2018
VND million VND million

Cunent
Special mention
Substandard
Doubtful
Loss

14.2 Accrued lntercst and tee recelvables

lnterest receivable from deposits
lnterest receivable from investment securities
lnterest receivable from credit activities
lnterest receivable from derivative instruments
lnlerest receivable from debt purchase
Other fee receivables

16,3 Otfierassets

Materials
Prepaid expenses
Assets in subslitution for the obligation
performance of securers who have transfered the
ownership to the Bank in compliance with lhe
SBV's regulalions
lncluding: Real ostates 558,289 662,011

1,411,084 1,352,847

165

36,000

165

30 September 2019
VND million

36,165

31 December 2018
VND million

165

29,246
1,650,702
,t 
,872,895
128,697
240,513

74,377

20,608
1,683,803
1 ,403,210

97,868
493

62,87?

3,996,/1:l0 3,268,854

30 September 2019
VND mi bn

31 December 2018
VND million

8,453
844,342

558,289

13,155
677 ,681

662.011
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For the nine-month Forthe nine-month
period ended peiod ended

30 September 2019 30 September 2018
VNO million VND mi bn

NOTE TO THE INTERIM SEPARATE FtNANCtAL STATEMENTS (continued)
as at 30 September 201g and for the nine-month period then ended

16. OTHER ASSETS (continued)

16.4 Provision tor other assofs

Provision for other assets include provision for impairment of credit risk bearing assets and
other receivables. Change of provision for other assets in the period are as follows:

Opening balance
Provision charged in the period
ln which:

Charge of provisbn fot doubtul debts
(Note 33)

Closing balance

Details of provision for other assets are as follows:

Provision for credit risks
- General provision
- Specilic provision
Provision for doubtful debts

Borrowings from the State Bank of Vletnam
Discount, rediscount ot valuable papers
Other borrowings

DeposiB of the StatE Treasury
DepositE of the State Treasury

17,439 20,707

_ !!fgq 37,568

30 Septembet 2Ol9 31 Decambet 2018
VND mi ion VND mi ion

20,826
17 ,439

16,861
20,707

165

165
38,100

165

165

17.

20.661

38,265 20,826

AMOUNTS DUE TO THE GOVERNIiIENT ANO THE STATE BANK OF VIETNAM

30 Soptember 2019 31 Decembet 2018
VND million VND million

19,968

19,968

2,000,000

2,000,000

1,78'l,343
1,759,184

22,159
2,000,000

2,000,000

3,781,3432,019,968
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NOTE TO THE INTERIM SEPARATE FINANcIAL STATEMENTS (continued)
as at 30 Seplember 2019 and forthe nine-month period then ended

18. DEPOSITS AND BORROWNGS FRO FINANCIAL INSTITUTIONS AND OTHER
CREDIT INSTITUTIONS

18.1 Deposib from other credit instjtu ons

30 September 2019 31 December 2018
vND million vND millton

Demand depoalts
ln VND
ln foreign currencies

Term deposits
ln VND
ln foreign currencies

5,017,447

18,2 Boffowings from financial institutlons end other credit instituuons

30 Soptember 2019
VND million

601,47
592,458

8,989

4,416,000

4,416,000

4,624,941
4,622,996

1,945

17,130,085
14,262,415
2,847,470

41s5,026

31 December ?018
VND million

Payables arioing from usance letterc of
credit

Borrowings from financial institutlons and
other credit lnstitutlons
ln VNO
ln foreign cunencies (')

8,865,181

8,315,341
5,504,300
2,8't1,041

17,180,522 18,685,592

(*) lncluding VND1,353,465 million bonowed from lntemaltional Finance Company as at 30
September 2019 (31 December 2018: VN03,103,829 million).

7,730,682

10,954,910
6,853,907
4,101,003
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NOTE TO THE INTERtM SEPARATE FtNANCtAL STATEMENTS (continued)
as at 30 September 2019 and for the nine-month period then ended

18. DEPOSITS AND BORROWINGS FROM FINANCIAL IT{STITUTIONS AND OTHER
CREDIT INST|TUT|ONS (continued)

14.2 Borrowlngs from llnanclal lnsulu ons and olher credtt tnstitulions (continued)

Analysis of borrowings trom fnancial institutions and other credit institrrtions by original
maturity:

30 September 2019 31 December 2018
VND million VND million

Up to 6 months
From over 12 months to 5 years
Over 5 years

Demand deposits
- ln VND
- ln foreign curencies
Term deposits
- In VND
- ln foreign cunencies

Deposits for specific purposes
- ln VND
- ln loreign cufiencies

Margin deposits
- tn vND
- ln forcign currencies

30 September 2019
VND million

6,647,360
4,115,268

31 December 2018
VND nillion

5,266,966
2,922,479

125,896 192,282

8,315,341 {0,954,910

,I9. CUSTOMER DEPOSITS

20,379,656
19,240,289
1,139,367

181 ,302,463
178,786,809

2,515,654

84,002
20,100
63,902

22,634,202
20,028,604

2,605,598

144,184,871
141,080,833

3,104,038

109,5'18
63,262
46,256

633,077
548,204

770,020
679,092
90,928

202,536,141 167,561,668
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NOTE TO THE INTERIM SEPARATE FtNANCtAL STATEMENTS (continued)
as at 30 September 2019 and for the nine-month period then ended

19. CUSTOiIIERDEPOS|TS(continued)

Analysis of customer deposits by type of customers and by type of entities is as follows:

30 Septembor2019 31 De@mber 201E
VND million % VND million

State-owned companies
One-member limited liabitity
companies with the State owning
100% of capital
Two or more member limited
liability companies with the State
owning over 50% of capital or
controlled by the state
Other limited liability companies
Joint stock companies with the
State owning over 50% of capital
or ordinary shares; or controlled
by the State
Other joinlstock companies
Partnership companies
Private enterprises
Foreign invested enterprises
Co-operatives and unions of co-
operative
Household business and
individuals
Operation administration entity,
the Party, unions and
associations
Others

Under 12 months
From 12 months up to 5 years
From 5 years and above

2,230,436

1,676,971

866,646
20,730,045

3,O30,447
38,379, 191

4,532
49,527

u6,220

18,242

132,122,901

'l .10

0.83

0.28
10.24

2,413,160 1.44

649,260 0.39

209,850 0.13
'18,304,885 10.92

1,907,339 1.',t4
35,438,982 21.'t 5

2,370 0.00
76,874 0.05

641,600 0.38

.28,047 0.02

105,126,089 62.73

1.50
18.95
0.00
0.02
0.'t7

0.01

65.23

2,997 ,227 ',t.48 2,708p27 1.62
83,756 0.19 54,2E5 0.03

202,536,141 100 167,561,668

OTHER BORROWEO AND ENTRUSTED FUNDS

30 September 2019 31 December 2018
VND million VND miltion

Bonowed and entrusted funds in VND from
Official Development Assistance (ODA)

30 Septenber 2019 31 Decembet 20lA
VND million VND million

100

20.

21.

304,897 329,649

other bonowed and entrusted funds have terms from 3 years to 1o years and bear interest
at rate of 5.16% per annum (31 December 2018: terms from 3 yeari to 1O years and bear
interest at rate of 4.970/o per annum)

VALUABLE PAPERS ISSUED

Valuable papers issued by original term are as follows:

125,168
24,7 41 ,276

959,203
20,3 ,357

3,526,3624,100,455

41
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NOTE TO THE INTERIM SEPARATE FINANCIAL STATEMENTS (continued)
as at 30 September 2019 and for the nine-month period then ended

VALUABLE PAPERS ISSUED (continued)

Types of valuable papers issued are as follows:

30 September 2019
VND million

Certificates of deposit to retail customers
Certiticates of deposii to institutions
Bonds (')

BO5/TCTD

21.

31 Decembet 2018
VND million

1,834,259
1,416,800

25,715,540

10,005,91E
906,800

13,927,204

u,839,92228,966,899

(') lncluding bonds with the amount of VND1,876,960 mi ion eligible to be the Bank,s own
capital (3'l December 2018: VND2,876,960 mi[ion).(-) lncluding USD300 million, equivalent to VNO6,960,000 million, international issued
bonds with term of 36 months, issued on 17 July 2019

22. OTHER LIABILITIES

22.1 lntercst and fees payable

30 September 2019 31 December 2018
VND mi ion VND million

lnterest payables for customer term deposits
lnterest payables for customer saving deposits
lnterest payables for valuable papers issued
lnterest payables for borrowings from financial
institutions and other credit institutions
lnterest payables for other bonowed and
entrusted funds
lnterest payables for derivative financial
instruments
Fee payables

22.2 Othet lidbitities

lnternal payables
Payables to employees

Ertemal payables
Unearned income
Transfer payments awaiting settlement
Taxes payable to the State Budget ( /ote 23,
Payables in settlement operation
Payables to suppliers
Other payables

5,788,062 4,261,760

30 Seplember 2019 31 DecemberZ0lA
VND million VND millbn

1,435,862
2,875,926
1,198,113

168,827

262

108,11 1

961

1,033,308
1,755,201
1,232,307

1r 9,073

19,113

101,967
791

484,249
484,249

1,503,253
64,265

432,85'.|
387 ,753
286,610

12,276
319,498

390,235
390,235

1,958,823
83,056

553,217
489,654
471,014

'14,168

347 ,714

42

1,987,502 2,s49,058

.l
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Vietnam Prosperity Joint Stock Commercial Bank

NOTE TO THE INTERIM SEPARATE FINANCIAL STATEMENTS (contlnued)
as at 30 September 2019 and for the nine-month period then ended

23, TAXES AND OTHER OBLIGATIONS TO THE STATE BUDGET

Movements in the PeriodOpening
balancs

VND mi ion
Payables

VND mi ion
Paid

VND million

BO5/TCTD

Closing
balance

VND million

Value added tax '10,073 70,008 (71,134) 9,547
Corporate income tax 440,527 741,395 (821,278) 360,644
Other tax 39,054 226307 (248,399) 17,562

___l!9f!1 1,038,s10 (r,r40,8fi) 387,7s3

23.1 Current corporate lncome tax

The Bank has the obligation to pay corporate income tax ('Clf) at the rate of 20% of
taxable profits according to Circular No. 78/2014ffT-BTC which became effeclive from 2
August 2014.

The Bank's tax reports are subject to examination by the tax authorities. Because lhe
application of tax laws and regulauons to many types of transac{ions is susceptible to
varying interpretiations, amount reported in the interlm separate financial statements could
be changed at a later date upon final determination by the tax authorities.

current corporale income tax payables are determined based on taxable income of the
year. Taxable income differs from the one reported in the interim separate income statement
since taxable income excludes incomes which are taxable or expenses which are deducted
in prior years due to the differences between the Bank's accounting policies and the lax
regulations, and also excludes non-taxable income and non-deductible expenses. The
current corporate income tax payable of the Bank is calculated based on the statutory tax
rates applicable at the period-end.

Provision for current income tax expense is estimated as follows:

For the nine- For the nine-
month period month period

ended ended
30 September 30 September

2019
VND million

2018
VND mi ion

Proflt befors tax
Add/(Minus)
- Non-taxable income
- Other adjuslment

Eatimated taxeble income
Estimated income tax expense using
prevailing tax rate
Adjustment of tax expenses in previous years

lncome tax €xpense for tho podod

lncome tax payable at ths beglnnlng of the
poriod
lncome tax paid in the period

Curent income tax payable at the end of the
period

6,701,E62

(2,855,784)
(4,303)

3,706,975 3,841,775

741 ,395 768,355
u

741,395 768,389

140,527 101,101
(821,278) (764,756)

5,110,845

(1,103,870)
I

1

l

l

360,6/14 408,034

23,2 Deferred income tax

No deferred tax was recognized in the year since there was no material lemporary
difference between the carrying value and the tax base of assets and liabilities in the interim
separate fi nancial statements.



Vietnam Prosperity Joint Stock Commercial Bank
NOTE TO THE INTERIM SEPARATE FINANCIAL STATEMENTS (continUed)
as at 30 September 2019 and for the nine-month period then ended

24. OWNERS'EQUITY AND RESERVES

24.1 Statement of changes in equity

Capital
Chatler Sfiare supplemenlary
capilal premium reseNe

VND million VND mi ion VNO mi ion

lnvestm1nt and
Financial Development
rcseNe fund

VND million VND mi ion

Retained
eamings

VND million

805/TCrD

Foreign
exchange TQasury

differences shaDs Total
VND mi ion VND nillioo VND nillion

Balance at I Jaouary 2018
Net profit fcr the year
lssuance of shares fom capital
supplementary reserve and share
premium
Dividends paid ior prefened shares
Capital increase from retained
eamings
Appropriations to reserves
Transfer fee for preferred shares
Prefened shares repurchase as
treasury shares
Capital increase from share issuance
in ESOP

Balance at 31 December 2018

Net profit for the period
Appropriaiions to reserves
Foreign exchange differences

Balance at 30 Sepiember 2019

15,706,230 5,856,105

4,731 ,795 (4,577 ,1O4)

4,524,704- 
-

19,691_ 1,091,310

(154,691) 
-

202,997 405.993

400,615 2,693,120
- 6,914,873

- (146,439)

- (4,521,70/.1
801,159 (1,410,149)

- 8,912,071
- 6,914,873

336,951

(2,48s)

(2,489,232)

floo,osri

tz,oagi

(2,469,232J

336,951

25,299,680 1,289,001 203,000 1,/t97,303 1,201,771 3,526,701 (2191,7211 3{r,525,738

- 4,369,450

(12,125) - (12,12s\

25,29s,680 r,289,001 203,q,0 1,497,303 1,222,774 7,875,1s1 (12,1251 (2,491,7211 34,883,063

- 4,369,450
21,000 (21,000)
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NOTE TO THE INTERIM SEPARATE FtNANCtAL STATEMENTS (continued)
as at 30 September 2019 and for the nine-month period then ended

24. OWNERS' EQUITY AND RESERVES (continued)

24.2 Equlty

30 September 2019

BOs/TCTD

31 Decembor 2018

Shares VND million Sl,ares VND nillion

The hce value of each share ofthe Bank is VND10,000.

(') Preference shares issued by the Bank are preference dividend shares which eam stable
annual dividend and have no voting rights. On I July 20'l B, the Bank repurchased these
preference shares as treasury shares in accordance with Oecision No. 379/2O,lB/eD-
HDQT dated 4 June 2018 by the Board of Directors. After the repurchase, these
treasury shares do not have characteristics of preference shares.

INTEREST AND SIMILAR INCOME

Number of registered sharer 2.529,967,966

Number of shares issued 2,529,967,966
- Ordinary sharos 2,456,748,366
- Preference shares (') 73,219,600
Number of repurchased
shares as treasury shares (73,219,600)
- Ordinary shares (*) (73,219,600)
Number of shares in
circulation 2,456,748,366
- Ordinary shares 2,456,748,366

lnterest income from deposits
lnterest income from loans
lnterest income from debt securities held for
trading and investment securities- lnterest income from securities held lot

tnding
- lnterest income trom investment securitios
lncome from guarantee aclivities
lnterest income from debts purchased
Other income from credil activities

25,299,680 2,529,967,966 25,299,680

25,299,680 2,529,967,966 25,299,680
24,567,484 2,456,748,366 24,567,4U

732,196 73,219,600 732,196

(732,196) (73,21e,600) (732,196)
(732,196) (73,219,600) (732,196)

24,567,484 2,456,748,366 24,567,4U
24,567,484 2,456,748,366 24,567,484

For the nine-
month period

ended

2019
VND nillion

For the nine-
month perbd

ended

2018
VND millbn

30 Seplember 30 Septembet

277,220
'16 ,17 ',t ,262

2,744,548

216,667
't2,853,812

2,928,953

163,409
2,765,544

114,975
19,763

221 ,36'l

156,087
2,588,461

153,840
240,026

I

I
I

\
420,872

20,007,768 16,355,53'l
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Vietnam Prosperity Joint Stock Commercial Bank

NOTE TO THE INTERIM SEPARATE FINANCIAL STATEMENTS (continued)
as at 30 September 2019 and for the nine-month period then ended

26. INTEREST AND SIMILAR EXPENSES

For the nine-
month periocl

ended
30 Septamber

2019
VND mi ion

BOsiTCTD

For the nine-
month period

ended
30 Septomber

2018
VND nillion

lnierest expenses for deposits
lnterest expenses for bonowings
lnterest expenses for valuable papers issued
Other expenses for credit activities

27. NET FEE AND COMMISSION INCOME

Fee and commission incomo ftom
Settlement and treasury services
Advisory aclivities
lnsurance agency activities
Others

Fee and commission gxpensos for
Settlement and treasury services
Advisory activities
Brokerage fee
Others

NET (LOSSYGAIN FROM TRADING OF FOREIGN

lncome from trading of foreign cunsncles
lncome from spot trading of foreign cunencies
lncome from gold trading
lncome from trading of derivatives

ExpEnsos for trading of foreign currenclos
Expenses for spot trading of foreign cunencies
Expenses for gold trading
Expenses for trading of derivatives

8,804,346
s79,296

1,432149
84,154

10,E99,945

For the nine- For the nine-
month period month period

ended ended
30 September 30 September

5,865,197
387 ,525

2,300,138
75,963

E,62E,823

2019
VND million

2018
VND million

2,065,603
517,691
199,385
476,132
872,395

(433,467)
(180,071)

(14,721)
(1,372)

(237,303)

------L,gEEq
CURRENCIES

Fot the nine-
month period

ondod
30 September

2019
VND millbn

1,523,159
355,135
217 ,828
360,086
590,110

(/t46,634)
(223,352)

(6,364)
(2,7U)

(214,134)

1,076,525

For the nine-
month period

onded
30 September

2018
VND mi ion

493,521
188,934

7,770
296,817

(s31,753)
(99,437)
(38,223\

(394,093)

1,354,158
305,924

3,889
1,044,345

(1,093,136)
(689,13s)

(8,448)
(395,553)
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NOTE TO THE INTERIM SEPARATE FINANCIAL STATEMENTS (conlinued)
as at 30 September 20'l g and for the nine-month period then ended

29. NET GAIN(LOSS) FROM SECURITIES HELD FOR TRADING

For the nine-
month perbd

ended
30 September

2019
VND miltion

lncome from trading of securities held for lrading
Expenses for trading of securities held for trading
Provision reversau(expense) for securities held for
trading (Noto 8. r)

BO5/TCTD

For the nine-
month perlod

enclad
30 September

2018
VND million

307,996
(137,014)

30,686

201,668

138,842
(161,065)

(18,521)

(40,7u)

NET GAIN FROM INVESTMENT SECURITIES

lncome from trading of investment securities
Expenses for trading of investment securities
Provision reversed/(charged) for investment
securities available-for-sale (/Vote r3.3,

31. NET GAIN FROM OTHER OPERATING ACTIVITIES

Other operating income
lncome from other derivatives
Bad debt recoveries
lncome from disposal of other assets
lncome from debt purchase activities
Support received and other income

Oth€r oporating erpenses
Expenses for other derivatives
Expenses for disposal of tangible assets
Expenses for disposal of other assets
Other expenses

For the nine-
monlh period

ended
30 September

2019
VND million

For the nine-
month period

ended
30 Septembor

2018
VND million

444,220
(58,203)

387 ,762
(64,200)

(56,529)

267,033

90.065

476,O82

For the nine-
month period

ended
30 September

2019
VND million

For the nine-
month peiod

ended
30 September

2018
VND million

1,269,608
288,608
732,365

,t2,676
,t92,392

43,567

(250,661)
(229,651)

(72)
(8,e78)

(1 1,960)

1,018,947

1,653,673
260,739
337,138

21,7'.t6
1',t2,845
921 ,235

1234,3871
(208,602)

(1,248)
(19,430)

(5,107)

1,419,286
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NOTE TO THE INTERIM SEPARATE FINANCIAL STATEMENTS (continued)
as at 30 September 2019 and for the nine-month period then ended

32. INCOME FROiiI INVESTiIIENTS IN OTHER ENTITIES

For the nine-
month pe ocl

ended
30 September

2019
VND million

Dividend income
Profit transfened from subsidiaries
- Profit and fund tnnsfened from VPB FC
- Profit tnnstered from VPB AMC

2,635
1 ,40',t,235
1 ,400,000

1,235

1,403,E70

OPERATING EXPENSES

Fot the nine-
month peiod

endod30
Soptomber

2019
VND million

Tax, dutles and feos

Personnel expenses
ln which:
Salary and allowances
Expenses related to salary
Subsidy
Other allowances

Flxed asset oxpensos
ln which:
Depreciation and amortization of fixed assets
Operating leases

Administrative expenses
ln which:
Expenses on per diem

Other provlslon oxpenses{r€verBal)
- Provision expense/(reversal) for other long-

term investments ( Note 14.3)
- Provision expense for doubtful debts

(Note 16.4)

lnsurance for customer deposlts

Other operating sxpenses

BO5/TCTD

For tho nino-
month pe od

onded
30 September

2018
VND million

u5
2,854,939
2,854,632

307

2,A55,784

For the nine-
month period

ended
30 September

2018
VND million

't,705

2,468,350

2,245,127
'l 54,549
35,034
33,640

819,972

196,172
452,432

538,928

12,044

21,783

4,344

17 ,439

134,198

827,626

239

2,200,349

't ,964,779
150,325

41 ,987
43,258

728,511

136,824
418,7',t5

486,112

17,393

17,007

(3,700)

20,707

120,869

757,665

4,812,562 4,310,785
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NOTE TO THE INTERIM SEPARATE FINANCIAL STATEMENTS (continued)
as at 30 September 2019 and for the nine-month period then ended

PROVISION EXPENSE FOR CREDIT LOSSES

For the nine-
month p€riod

ended
30 September

2019
VND million

Provision expense for loans to customerc (Note 11)
Provision expenso for debt pwchased (Note 12)
Provision (reversed)/expense for VAMC bonds
(Note 13.3)

2,867,032
29,530

982,325

3,878,887

CASH AND CASH EQUIVALENTS

Cash and cash equivalents included in the interim separale cash flow
the following amounts on the interim separate balance sheet:

30 September
2019

VND million

BO5/TCTD

For the nine-
month Wiod

ended
30 September

2018
VND million

2,230,552

322,015

2,552,967

statement comprise

30 Septembsr
2018

VND mi bn

Cash and cash equivalents on hand
Balances with the SBV
Demand accounts at other credit institutions
Placements with other credit institutions with
original terms of three months or less
Treasury bills with original term of three months
or less

EMPLOYEES' RE]IiIUNERATIONS

Total average number of employoos
(persons) (only ofticial employees)

Employees' remuneiation (VND million)

1. Total salary fund
2. Other remuneration

3. Total remuneration (1+2)

4. Average monthly satary

5. Average monthly remuneration

18,1E1,235 11,961,204

2,425,876
1 ,199,907
1 ,457 ,552

10,510,000

2.587.900

2,520,653
3,980,242
3,354,059

2,106,250

Fot the nine-month
peiod ended

30 September
2019

VND million

For the nine-month
period ended

30 September
2018

VND millbn

10,30s

2,168,478

't1,260

1,882,263
111.683 't24,503

2,280,161

23.38

2,006,766

18.57
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Book value

30 September 2019 31 December 2018
VND million VND million

NOTE TO THE INTERIM SEPARATE FINANCIAL STATEMENTS (continued)
as at 30 September 20'l g and for the nine-month period then ended

37. COLLATERAL AND MORTGAGES

?7.1 Assets, valuable papers taken for mortgage, pledge and discount, redlscount

Details of customers' collateral and mortgages at the Bank as at the end of the period are as
follows:

Real estates
Mobile assets
Valuable papers
Others

Assets, valuable papers pledged, pledged
institutions, at period ended are as follows:

190,587,450 130,316,061

621,701,179 517,412,309

and discounted received from other credit

243,395,560
44,332,495

143,385,664

223,266,429
43,147 ,192

120,682,627

Face value
30 September 2019 31 December 2016

VND million VND mi ion

Govemment bonds purchased under
agreements to resell 1,006,473

37.2 Assets, valuabla papers lot mortgage, pledge and dlscount, redlscount

Details of assets, valuable papers for mortgage, pledge and discount, rediscount as at the
end of the period are as below:

30 September 2019 31 December 2018
VND mi ion VND nillion

Valuable papers pledged or mortgaged
(Note 13.1)
Valuable papers sold under agreements to
repurchase (Note 13.1)

10,210,000

4,800,000

15,0,t0,000

13,277p38

7,550,000

20,827,938
I

I
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30 September 2019 31 December 2018
VND million VND mi bn

NOTE TO THE INTERIM SEPARATE FINANCIAL STATEMENTS (continued)
as at 30 September 20'19 and for ihe nine-month period then ended

38. CONTINGENT LIABILITIES AND COMMITUENTS

Detail of contingent liabilities and commitments as at 30 September 2019 are as follows:

Credit guaranlees
Foreign exchange commitments- Foreign exchange commitments - buy- Foreign exchange commitments - sell- Swap conrracfs
lrrevocable loan commitments
Letters of credit
Other guarantees
- Payment guarantees
- Conttact performance guarantees
- Tender guarantees
- Other guarantees
Other commitments
- Buying position of govemment bond

lutures contract
- Selling position of govemment bond

luturcs contract

Minus: Ma'gin deposits (/Vote 79)

Contlngent llabllities and commltments

204,413,690

(770,020)

203,643,670

25,795
58,688,972

2,366,470
533,635

55,788,867

17 ,227,874
16,848,559
4,477,727
4,326,450

577,942
7,466,440

111,622,490

10,600

20,626
58,158,877

1,466,973
1,466,751

55,225,153
1,860

14,799,169
13,860,0't7
2,285,E92
3,415,185

360,921
7,798,019

91,315,542

178,156,091

(633,077)

177,523,014

39. RELATED PARTY TRANSACTIONS

Related party transactons include all transactions undertaken with other parties to which the
Bank is related. A party is considered to be related if the party has ability to control or to
influence other parties in making decision of financial policies and operatlonal activities. A
party is related to the Bank if:

(a) Directly, or indirectly through one or more intermediaries, the party:

> Controls, or is controlled by, or is under common conlrol with, the Bank (including
parents and subsidiaries);

> Has an interest (owning 5% or more of the charter capital or voting share capital) in
the Bank that gives it signiricant influence over the Bank;

> Has joint control overlhe Bank.

(b) The party ls a joint venture in which the Bank is a venture or an associate (owning over
1 'l % of the charter capital or voting share capital, but is not a subsidiary of the Ban-k);

(c) The party is a member of the key management personnel of the Bank;

(d) The party is a close member ofthe family of any individual referred to in (a) or (c); or
(e) The- party is a company that is controled, ioinfly controfled or significanfly influenced by,

or for which significant voting power in such company resides with, direaly or indirec(i,
any individual refened to in (c) or (d).

IL

i
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NOTE TO THE INTERIM SEPARATE FINANoIAL STATEMENTS (continued)
as at 30 September 2019 and for the nine-month period then ended
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39. RELATED PARTY TRANSACTTONS (continued)

signmcant transactions with related parties in the nine-month period ended 30 september
2019 include:

Amount

Transactions

For the nine-
month period

endecl
30 September

2019
VND million

For the nin6-
month period

ended
30 September

2018
VND millionRelated padies

VPBFC-A
subsidiary

VPB AMC - A
subsidiary

Members of lhe
Board of
l\ilanagement, Board
of Supervision and
Board of Directors

lncrease term deposits at the
Parent Bank
!\f hdraw term deposits from
the Parent Bank
Receive term deposits from lhe
Parent Bank
Pay term deposits to the
Parent Bank
Sell debts to the Parent Bank
lnterest income from deposits
lncome fom advisory services
of the Parent Bank
lnterest expenses for deposits
received
lncome fom derivatives
contrac-ts
Expenses for derivalive
contracts
Fee lncome from payment and
receipt on behalf of VPB FC
Profit and fund transfened to
the Parent Bank

lncrease term deposits at the
Parent Bank
Withdraw term deposit from the
Parent Bank
Profit transferred to lhe Parent
Bank
Expenses for entrusted
services
Expenses for deposits received

Remuneration expenses

lnterest expenses for deposits
of management

90,235,000

(90,105,000)

7,000,000

(6,800,000)
3,924,897

97 ,870

56,'t 79

(14,47',t)

2't6,804

(100,939)

5,800

't,400,000

'l '15,000

(125,000)

1,235

(252,865)
(1,273)

(84,429)

(1.423)

55,990,211

(56,024,21',t)

3,500,000

(4,000,000)

40,810

't41,1't7

(8,362)

't80,027

(129,216)

24,095

2,854,632

153,000

(158,000)

307

(142,641)
(1,515)

(64,003)

(2,A10)
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NOTE TO THE INTERIM SEPARATE FINANCtAL STATEMENTS (conrinued)
as at 30 September 2019 and for the nine-month period then ended

39. RELATED PARTY TRANSACTTONS (continued)

Receivables and payabtes with retated parties as at 30 September 2Oi9 and 31 December
20'18 are as follows:

Receivable/ Payablo

Relatedpafties Balances

30 September 31 December
2019 2018

VND million VND million

VPB FC - A Oemand deposits at the parent
subsidiary Bank 570,391 1j01,932

Debts sold to the Parenl Bank 4,426,870 501,973
Term deposits at the Bank 310,000 180,000
Term deposits of the Bank at
vPB FC 2,200,000 2,ooo,00o
Receivables from advisory
activities 12,236 41,t6
Receivables from derivatives
contracts 40,987 49,092
Payables for derivatives
contracts 29,502 35,999
Accrued interest receivables
from deposits 12,967 7,860
Accrued interest payables for
deposits S7S 688

VPB AMC - A Demand deposits at the Bank 6,321 3,869subsidiary Term deposits at the Bank 4O,OOO 65,000
Accrued interest payables for
deposits 53 1OT
Receivables for advances
contrac-ts 31,969
Payables for fiduciary contracls 24,790 17,322

Members of the
Board of
Management,
Board of
Supervision and
Board of Directors Deposits at the Bank 62,12? 53,314

Besides the transactions and balances presented above, the Bank and its subsidiaries do
not have eny other significant transactions, receivables and payables wilh its related parties
as at 30 September 2019 and the period then ended.
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40. CONCENTRATION OF ASSETS, LIABILITIES ANO OFF.BALANCE SHEET ITEMS BY
GEOGRAPHICAL REGIONS

Concentration of assets, liabilities and off-balance sheet items by geographical region as at
30 September 2019 are as follows:

Domestic Foreign Total
VND mi ion VND mi ion VND nillion

Loans lo customers: debt purchase and
credit granting to other credit institutions
Total fund mobilization
Credit commitments and other guarantees
Derivative instruments
Securities held for trading and investment
securities

't95,442,029
251,376,360

34,',t02,228
782

66,084,285

1 19 195,442148
4,649,514 256,O25,874

- 34,102,228
244 1,026

41.

66,084,285

FINANCIAL RISK MANAGEIIIENT POLICIES

The Bank has exposure to the following risks from financial instruments:

> credit risk;

F liquidity risk; and

p market risks.

This note presents information about the Bank's exposure to eadt of the above risks, the
Bank's objectives, policies and processes for measuring and managing risk, and the Bank's
management of capital.

Ri s k man age ment fre mewort

The Board of Directors ('BOO') has overall responsibility for the establishment and
oversight of risk management framework and is ultimately responsible for the quality and
effectiveness of the Bank's risk management. To facilitate this oversight function, the Bank's
BOD has established an Assets and Liabilities Committee ('ALCO") and a Risk Committee
("RCO') which are responsible for developing and monitoring key risk management policies
for specific areas authorized by the BOD and periodically reporting to the BOD on thek
activilies. These committees include both voting and non-voting members.

The Bank's risk management framework is established to form key principles in managing
and controlling significant risks arising from the Bank's activities. Based on this, specific
policies and regulations for each type of risk are established to assist the Bank in analfzing
and determining appropriate risk limits, controlling and monitoring measures and ensuring
adherence to the limits.

Risk management policies and systems are reviewed regularly to reflect changes in market
conditions, producls and services offered. The Bank, through its training and management
standards and procedures, aims to develop a disciplined and constructive control
environment, in which all employees understand their roles and obligations.
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NOTE TO THE INTERIM SEPARATE FINANCIAL STATEMENTS (continued)
as at 30 September 20 19 and for lhe nine-month period then ended

41. FINANCIAL RISK MANAGEMENT POLICIES (continued)

11.1 Crectit tisks

The Bank is subject to credit risk through its loans to customers. placements with and loans
lo other banks and investmenls in corporale bonds and in cases where it acts as an
intermediary on behalf of customers or other third partios or issues guaranlees. Credit risk
arises when a customer, obligor or parlner fails io perform or improperly performs or does
not fulfill their obligations under the commitments and agreements entered into with the
Bank. The Bank's primary exposure to sedit risk arises through its loans and advances to
corporales and retail cusiomers and investrnents in corporate bonds. The amount of credit
exposure in this regard is represented by the carrying amounts ot the assets on the interim
separate balance sheet. ln addition, the Bank is exposed to off balance sheet credit dsk
through guarantees commitments, letters of credit and derivatives issued.

Credit 
'isk 

management

Credit risk is the one that exerts the largest impact on the Bank's income and capital. The
Bank has established a credit risk appetite on the basis of managing credit activities in a
prudent manner and pre-determined credit limits including the credit concentration risk limits
and adhering to the Bank's risk tolerance. ln principle, the Bank identifies and manages
credit risk in all activities and products with potential credit risk and ensures that the Bank
provides new products only when sufficient regulations and procedures related to new
products or operation in new markels in order to identify, measure, evaluate, monitor and
control critical exposure risks are in place. To keep credit risks under control, the Bank's
policy is to engage in transactions with reliable partners, and request its parhers to take
guarantee measures as and when required.

The credit risk management system is operating based on the principles of independence
and centralization. Accordingly, the development of risk management policies, determination
of risk limits and risk monitoring, risk reporting and risk control are implemented
independently and centrally at the Risk Management Oivision. The reporls from the Risk
Management Division are a basis for RCO to issue key credit decisions.

The Bank measures credit risks, makes allowances and complies with safe ratlos for loan
and advances to customers and to other credit institutions in accordance with relevant
regulations of the SBV.

The Bank's overall approach lo credit risk is a risk-based approach. Accordingly, credit
approval or credit valuation decisions as well as the behavioral methods in monitoring and
classifying credits and controlling credit risks are being designed followng the risk levels of
customers. To this end, key activities being implemented by the Bank include the fotlowings:

> Focusing on completion of data infrastruclure used for developing credit rating and risk
classilication systems in accordance with intemational standards;

> Developing and completing the credit rating system and the scorecard system;

I Gathering and reviewing credit policies/documents of the whole system lo reassess lhe
integrity and responsiveness to the requirements specilied in the .policies of Risk
Management Framework;

> Completing the credit quality monitoring mechanism for the entire life cycle of a loan;

F Developing an early credit risk warning system; and

> Oeveloping a debt recovery and restructuring system.
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41. FINANCIAL RISK i/IANAGEMENT pOLtCtES (continued)

BO5/TCTD

11.1 Crodit risks (continued)

The maxlmum exposure to crcdlt rlsk betore collateral hetcl or other credtt
enhancements

The maximum exposures to credit risk relating to asset groups, which are equivalent to their
carrying values in the interim separate balance sheet, are listed below:

Past due and
Past due but individua y

Not past clue not impaired impaired Total
VND ni ion VND millbn VND millbn VND mitlbn

Placements with and credit
granting to other credit
institulions
- Placements with other

credit institutions
- Credit granting to other

credit institutions
Securities held for trading
Loans to customers and debts
purchased
lnvestmenl securities
- Available-tor-sale

securlfrbs 62,311 ,445 - 62,311,445- Heldlo-maturity securit/es 908,624 90A,624
Other assets 15,851,235 2,323 78,272 15,931,830

Total 277,669,,t89 2,893,332 8,863,294 289,425,815

13,448,494

11,967,552

1 ,480,942
2,864,216

182,285,175 2,891,009 8,785p22
63,220,069

13,M8,494

1 1,967,552

1,480,942
2,864,2't6

193,961,206
63,220,069

The above table presents ihe worst scenario in which the Bank will incur the maximum
credit exposures as al 30 September 2019, without taking into account of any collaleral held
or their credit enhancement.

The Bank's financial assets which are past due are classified in compliance wilh the
quantitative method as prescribed in Circular No. 02/2013rrT-NHNN and Circutar No.
22812009tTI -BrC.

The-financial assets are past due but not impaired because the Bank is cunenfly holding the
sufrlcient collateral assets to cover for credil losses in accordance with the cuirent
regulations of the SBV.

The Bank is cunently holding collateral in the form of real estates, mobile assets, valuable
papers and other types for the above assets. However, it has not been able to determine the
fair value of such assets due to the inadequacy of neither specific guidance from the SBV
and other authorities nor necessary market information.

56



Vietnam Prosperity Joint Stock Commercial Bank BO5/TCTD

NOTE TO THE INTERIM SEPARATE FINANCIAL STATEMENTS (continued)
as at 30 September 2019 and for the nine-month period then ended

1'1. FINANCIAL RISK MANAGEMENT pOLtCtES (conrinued)

41,2 Market rlsk

Market risk is risk of losses due to unexpecled and adverse changes in market price factors
(including interest rates, exchange rates, equity prices, commodity price, etc.) that will affect
the Bank's income and capital.

Ma*et rlsk management

Market risk management is implemented by the Market and Fl Risk Department under the
Risk Management Division. The Market and Fl Risk Department is responsible for
developing market risk management policies and processes, designing measurement
instruments, proposing independenl market risks limits to high level of management for
approval and monitoring market risks limit on daily/monthly basis according to the Bank's
regulations.

ln 20'17, market risk management policies were revised lo introduce a new risk
management model. Market risk management funclions have been segregated amongst
different units and commlttees, using three lines of defense modet. Market Risk Sub-
commiftee (lVlACO) under Risk Committee (RCO) was estabtished to provide in-depth
analysis of market risk, liquidity risk and counterparty risk. Also, intemal document which
requires segregation between TGding Book and Banking Book has been issued in
accordance with the SBV'S regulation and Basel ll standards, ensuring to manage the
model by risk apPetize. Strategy of each Unit of Financial Markets Division is also issued in
the year. Accordingly, business strategy, hedging slrategy and analysis of potential risks
have been clearly regulated for each portfolio. Valuation methodology is also established in
accordance with IFRS, which enables the Bank to determine fair value of financial
instruments appropriately.

ln 2018, a regulation that specifies and approves VPBank's transaction limits with financial
institution was amended and issued by the Risk Committee (RCO). The regulation provides
specific limits for market risk and counterparty risk involved in transactions and ensures thal
all risk factors are taken into account in the granting limits process.

All types of market risk of the Bank (include cunency risk, interest rate risk, price risk, option
risk, volatility risk, credit spread risk and market liquidity risk) are subject to in-depth
analysis, identification and quantification with internal limits system. Risk monitoring and
controlling procedure includes regular (daily) risk reporting process and escalations process
in case of any violations.

The system of limits relating to market risks is established based on 2 methods: top-down
method - which is based on the Bank's risk appetite, the SBVs regulations and agreements
with skategic partners - and bottom-up method - which is based on specfic needs of
operalion units and risk-profit analysis.

The Bank conducts monthly calculations of market risk capital charge in accordance to
Basel ll requirements.

(a) lntercst rate /7isk
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41. FINANCIAL RISK MANAGEMENT POLICIES (continued)

11.2 ltarker risk (continued)

(a) lnterest ,,ate risk (continued)

The below table shows an analysis of the interest re-pricing period of assets and liabilities of the Bank as at 30 September 2019.

lnterest @9icing period

BOs/TCTD

Nonlnterest
Ovetdue beedng

VND nillion VND million

Uptol Fromlto3
mohth nonths

VND nilion VND milhon

Frcm3toG FanOtol2
months fionths

VND nli ion VND million

Frcn 1 to 5 ovet 5
yed/s yeata;

VND million VND rnilton
Tdal

VND rnillion

Aar€tg

C65h, gold and gemstones

Balances with the State Bank ofvrelnam
Placement with and credil granting lo othgr crEdit
lnstitutions - gross
Securities held for t-ading - gro6s
Loans to cr.rslomeas and debts pLrrchased - gross
lnvestnenl securities - gross
Long-lem investmenls - gross
Fixed assets
Oiher assets - gr6s

Totrl assets

Llabllltle6
Borowings from tho Govemm€nl and the SBV
Deposits and bonov/ings frcm financlal lnstitutions
and other credit inslitutions
Customer deposits
Derivatives and othe. financlal llabilities
Other bono!'/ed and enlrusted funds
Valuable papors issued
Ohe.liabilities

Total llabllities

lnGrest sensitivlty gap (baLnco shoel)

lnte,ost seniltlvlty g.p (otl+alanco .hoot)

lnier€st sensitivlly gap (on, ofi. balanco ahool)

-- 2,425,876-

2,767,539
- 15,356
- 7,694,637
- 1,463,767

80,595 15,8s1,235

zw,1t1 27,650,E71

1,199.907

11,099.E30 2.093,23E
2,E61,216

137,680.710 37,29E,45E
5,884.974 7,382.603

7,612

3,127,9.{0 3.E96,E15
7,529,151 25,{73,709-

247,E11

8.101,(x5
2,225,473

1,088.699
1,t,708,403

2,425,876

1,t99,907

13,448,494
2,4 ,216

1S3.961,206
63,220,060

7,894,637
1.463.767

15,931,830

16C,729,637 t6,77t,299 10,57a,732 10,66.r.703 29,370,521 15,797,102 101110,@2

7,775,fi4

2,000.030 - 2,223

8,015,092 7,299,1E3 3,513,909
57,296.011 37,259,707 64,602,U4
2,09.r,563 (7,59s) (284.8,{9)
152,418 152,449
485.986 3,160,934 673,661

'17,715

3,205,59E '153.'t39

32,662,673 10,712,742
(993,36E) (807,705)

1,021,145 20,625,173

- 2,019,968

1 1 ,046 22,197 ,59
1,464 202,536,141

_ 1,026
- 304.897
- 28,966,899
- 7,775,561

7,77s,55,r 70,(Xs,030 47,86a,678 6E,507,s88 38,913,743 30,683,349 11512 263,402,14

2,848,13,( t9,875,307 88,5a4,607 (r,090,379) (57,932,8s6) (2E,219,O4iJ1 (1,312,125) 16,78r,590 38,607,538

- (128,760) 5ial,t58 386,83E (231,861) (56E,075)

2,E tE,t 34 (5aa,521) (5.,5il6,ol8) (28,,1E0,9or) (1,880,900) 15,7E4,590 38,607,538
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NOTE TO THE INTERIM SEPARATE FINANCIAL STATEMENTS (continued)
As at 30 September 2019 and for nine-month period then ended

41. FINANGIAL RISK MANAGETUIENT POLICIES (continued)

11.2 Marke, rrsr( (continued)

(b) Currency risk

Cunency risk (commonly referred to as exchange-rate risk) is the risk of losses due to
negative changes in the fair value of positions measured in loc€l cunency due to exchange
rate fluctuations. Foreign currency positions as well as positions in gold and other precious
metals bear exchange rale risk. Exchange rate risk arises in case the portfolio or specllic
position contains spot or future cash flows denominated or indexed to cunency other than
local currency. Exchange rate risk originates both in Trading Book and Banking Book.
Exchange rate risk directly affects the balance sheel and income statement since assets,
liabilities and earnings in foreign cunency need to be converled into lhe reference curency.

Cufiency ,isk management

Exchange rate risk is managed by the means of limits on open FX position in every currency
as well as total open FX position. The Bank's management has set limits on position for
each cunency in accordance with the Bank's business strategy and the SBV's regulations.
VND is the major currency of transac{ions within the Bank; USD is transacted by loans,
deposits and derivatives; other cunencies are very tiny proportion of the Bank's assets and
liabilities. Open currency positions are monitored on a daily basis and hedging strategies
used to ensure positions are maintained within established limits.

Exchange rates of maior cunencies as at the reporting date are presented in Note 46.
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41. FINANCIAL RISK MANAGEMENT POLICIES (continued)

41.2 ,lrarket risk (continued)

(b) Currerrcy nbr( (continued)

The following table presents assets and liabilities in foreign cunencies translated into VND as at 30 September 2019

BO5/TCTD

Total
VND million

Other curencies
EUR equivalenl USD equivalent Gold equivalent equivalent

VND million VND million VND mi ion VND mi ion
Ass€ts
Cash, gold and gemstones
Balances with the State Bank of Vietnam
Placements with and credit granting to other
credit institutions - gross
Loans to customers and debts purchased - gross
Other assets - gross

Total assots

Liabillties
Deposits and borrowings from the Government
and the SBV, financial institutions and other
credit institutions
Customer deposits

Derivatives and other financial liabilities

Other bonowed and entrusted funds

Other liabilities

Total llabilities

FX posltion on-balanco sheet

FX position off-balance sheet

Nst on, off-balance shoot FX position

75,726

,t77,115

4,033
15,270

302,144

143,631
221 .959
927 ,O41

4,750,O',t6
5,995,638

12,038,285

289,820 280,745

E0,843

19,770

789,922
22',t ,959

'I,184,999

4,754,O49
6,060,678

13,011,6072A9,820 381,358

45,347
236,2't0

7 ,620

289,177

12,967

3,819

16,786

8,564,476
3,193,597

(6,123,416)

6,916,433

443,422

19,751
380,044

(72,098)

8,629,574
3,809,851

(6,195,514)

6,916,433

10.106 461 .148

12,994,512

(956,2271

1,820,276

864,049

8,740

52,295

(609,E85)

1,832,835

1,222,950

337,803 13,621,492

289,820 43,555
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NOTE TO THE INTERIM SEPARATE FINANCIAL STATEMENTS (continued)
as at 30 September 2019 and for the nine-month period then ended

41. FII{ANCIAL RISK MANAGEMENT POL|C|ES (continued)

B0s/TCTO

11.2 [tarket rrsk (continued)

(c) Llqulctlty rlsk

Liquidily risk is the risk that the Bank will not be able to meet its financial obligations as they
fall due, or, the risk that the Bank might have to face unacceptable material losses in order
to meet those obligations. Liquidity risk may tead to negative effect on the Bank's profit,
reputation, equity, even causes the Bank's bankruptcy.

Liq u i dW ti sk ma n agement

The Bank manages the liquidity of the entire Bank on each of the main types of cunency
(VND, USD) on the mechanism, process of regulating, monitoring and managing liquidity as
specified in the policies and regulations, process of liquidity management. Accordingly,
liquidity risk management ofthe Bank is implemented through the strengthened cooperation
between three divisions; Finance, Risk Management and Financial Market. ln particular, the
Finance Market Division plays the leading role in management of short{erm liquidity and the
Finance Division plays the leading role in management of long-term liquidity in accordance
with the Bank's risk appetite, risk criteria, risk strategy and liquidity management sirategy
which are established by the Risk Management Division.

The Bank maintains a specific portfolio and volume of high-liquidation assets, which may
include but not limited to cash, gold, interbank deposits, Govemment bonds and other high-
liquidation assets in order to meet its liabilities when due under both normal and stressed
conditions, without incurring unacceptable losses or risking damage to the Bank's
reputation. The Bank will establish specific liquidity gap and follow strictly on each period
based on Assets and Llabilities structure.

The Bank understands the interrelation of credit risk and market risk and how they may
have impacts on the Bank's liquidity. The Bank also realizes that liquldlty risks come from
two sides of its balance sheet. Therefore, the Bank's approach to managing liquidity is to
constantly focus on diversification of investment and credit aclivities and increases of
accessibility to capital markeis by various fund raising tools and products.

The Bank adopts both of the common approaches to managing liquidity, namely Stock
Approach and Flow Approach. Accordingly, the Bank monilors on a daily basis the
compliance with adequate liquidity ratios and forecasts movements of cash flows which may
have impact on the Bank's liquidity position in the future to ensure compliance at any time
with all regulations of the SBV as well as lts internal regulations.

Liquidity risk limits are established based on results of the Bank's liquidity forecast in normal
and stressed martet conditions. Regular llquidity stress testing is conducled under a variety
of scenarios covering adverse condilions. At the same time, the Bank also issues specific
regulations on a Liquidity Contingency Plan ("LCP') which clearly specifi'es the roles and
responsibilities of each unit and individual and a coordination process for implementation
when lhere appear signs of a possible stressed liquidity event,

The following table provides an analysis of the assets and liabilities of the Bank into relevant
maturity groupings based on the remaining period from the interim separate balance sheet
date to repayment date.

61



Vietnam Prosperity Joint Stock Commercial Bank
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41. FINANCIAL RISK MANAGEMENT POL|C|ES (conrinued)

11.2 [tartea rist (continued)

BOs/TCTD
BO5/TCTD

(c) Liquidw risk (continued)

The below table presents the analysis of the remaining maturity of assets and liabilities of the Bank as at 30 September 2019.

Owduo Current
Above 3 Within 3
months otonths

VND millioo VNO million

hom 1 to 3 Frcm 3lo 12
monlhs months

VND nilli@1 VND million

Frcmltos
Wdrs Over 5 Wars fohl

VND mi ion VND million VND nilion
Up lo 1 monlh

VND nillion

Assets
Cash, gold and gemstones
Balances with the State Bank of Vietnam
Placements with and credit granting to other
credit instilutions - gross
Securities held for trading - gross
Loans to customers and debts purchased -
gross
lnvestment securities - gross
Long-term investments - gross
Fixed assets
Olher assets - gross

Total assets

Llabllloes
Bonowings from the Govemmenl and the
SBV
Deposits and bonowings lrom financial
inslitutions and other credit institutions
Customer deposils
Oerivatives and other financial liabilities
Other boffowed and entrusted funds
Valuable papers issued
Other liabilities

Total llabillttca

Net liquidity gap

1,845,200

78.272

922,339

2.323

,ras"

2,425.a76
,,199,907

11.099,830
2,A6/,216

21,659,390

2,829,418_

7.660.559

a-rrrr"

2,093,238

26,65E,331

1,292,W

2,337.137

255,426_

50,229.476

I,O24,370_

5.E53.539

arJarr"

65,227,54

34,709,,l:}0

,r,0, u,roi
15,364,203
7,894.637
1,463.767

2,425,876
't,'t99,907

13,448,494
2,&4,216

193,961.206

63,220.069
7,89.1,637
1,463,767

1s,931,830

1,923,472 99,936,994 52,1,11,s13 302r,to,OO2

- 2,0m,030

- 8.015,092
_ 57,29i,912
. 6,563
- 110
- 485,987
- 7,775,64

32,381,354

5,468,877
37,259,707

o,59s)
30,514

2,9r0.934

19.938

6,45'r,198
97,265,317

(2,2371
56.698

't,494,806

2,251,7U
to,7't2,74',1

4,295
204,568

24,075,172_

- 2,0,t9,968

1 I .0ir8 2.,197 ,g;9
1,64 202,56,141

- 1,026
13,m7 304,897

- 28,966,899
- 7,775,5

75,580,258 45,662J37 105,285,720 37,24!,530 25,519 253,802,/64

1,923,172 924,662 (25,841,062) (13,281,0r3) (39,922,909) 62,688,$4 52,115,99,a 3E,607,S38
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1'1. FINANCIAL RISK MANAGEMENT POL|C|ES (continued)

11.2 ,t arket rrsk (continued)

(d) Other market price risk

Other than the assets and tiabitities presented above, the Bank is not exposed to other
market price risks with risk levels accounting for 5% of the Bank,s net income or with value
of relating assets/liabilities accounting for 506 of the Bank's total assets.

FINANCIAL ASSETS AND FINANCIAL LIABILITIES

On 6 November 2009, the Ministry of Finance issued Circutar No. 2iOlzOOgffT-BTC
providing guidance for the adoption in Vietnam of the lntemational Financial Reporting
Standards on presentation and disclosures of financial instruments ('Circular 210') with
effectiveness from financial years beginning on or after 1 January 201 1.

The Circular 210 only regulates the presentation of tinancial statements and disclosures
financial instruments, therefore, the below definitions of financial assets, financial liabilities
and other relating definitions are applied solely for the preparation of this note. The Bank's
assets and liabilities are still recognized and recorded in accordance with Vietnamese
Accounting Slandards, Accounting System for Credit lnstitutions, regulations of the SBV and
statutory requirements relevant to preparation and presentation of the interim separate
tinancial statements.

Financial assets

Under Circular 2'10, financial assets of the Bank include balances with the SBV and
placements with other credil institutions, loans to customers and other institutions,
investment securities, other receivables and cunency derivative contracts.

Financial assets within the scope of Circular 210, for disclosures in the notes to the interim
separate financial statements, are classified into either of the followings:

> Financial asset at fair value through prolil or loss

Financial asset at fair value lhrough profit and loss is a financial asset that meets either
of the following conditions:

a) lt is classitied as held for trading. A financial asset is ctassiried as hetd for trading if:

r' lt is acquired or incurred principatty for the purpose of reselling or repurchasing
it in the near term:

r' Therc is evidence of a recent actual pattem of short-term profit-laking: or
/ li is a dorivative (excepi darivetive that is a Iinanoial guarantee oontract or

etfective hedging instrument).

b) Upon initial recognition, it is designated by the entity as at fair vatue through profit or
loss.
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NOTE TO THE INTERIM SEPARATE FINANCIAL STATEMENTS (continued)
as at 30 September 2019 and for the nine-month period lhen ended

42. FINANGIAL ASSETS AND FINANCIAL LIABILITIES (continued)

Financial assets (continued)

> Hewto-maturityinvestments

Held{o-maiurity inveslments are non-derivative financial assets with determinable
payments and fixed maturity that an entity has the positive intention and ability to hold to
maturity other than:

a) Those that the entity upon initial recognition designates as at fair value through
profit or loss;

b) Those that the entity designates as available for sale:

c) Those meet the definition of loans and receivables.

> Loans and receivables:

Loans and receivables are non-derivative financial assets with fixed or measurable
liquidity and are not listed in the market, except:

a) Flnancial assets which the Bank intends to sell immediately or in the near future are
assets held for trading purpose, and are recognized at fair value through profit or
loss at the beginning;

b) Financial assets which are classified as available-for-sale by the Bank at the
beginning; or

c) Financial assets which holders may not recover most of original investments, not
due to impairment of credit quality and are classified as available-for-sale.

> Available-fot-sale financial assets

Available-for-sale linancial assets are those non-derivalive linancial assets that are
designated as available for sale or are not classified as:

a) Loans and receivables;

b) Held{o-maturity investments;

c) Financial assets at fair value through profit or loss.
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NOTE TO THE INTERIM SEPARATE FINANCIAL STATEMENTS (continued)
as at 30 September 2019 and for the nine-month period then ended

42. FINANCIAL ASSETS AND FINANCIAL LIABILITIES (continued)

Financial liabilities

According to Circular 2'10 financial liabilities of the Bank includes deposits and bonowings
from financial institutions, other institutions, valuable papers issued and other linancial
liabilities and other liabilities under derivative contracts.

Financial liabilities within the scope of Circular 210, for disclosures in the notes to the interim
separate financial statements, are classified into either of the followings:

> Financial liabilv al fair value through prolit or toss:

Financial liability at fair value through profit and loss is a financial liability that meets
either of the lollowing conditions:

a) lt is classified as held for trading. A financial liability is classmed as held for irading
if:

/ ll is acquired or incurred principally for the purpose of reselling or repurchasing
it in the near term;

/ There is evidence of a recent actual pattem of short-term profit-taking; or

/ lt is a derivative (except derivative that is a financial guarantee conbacl or
effective hedging instrument).

b) Upon initial recognition, it is designated by the entity as at tair value through profit or
loss.

> Financial liabilities at amoftized cost

Financial liabilities that are not classified as at fair value through profit or loss are
classified as at amortized cost.

Offsettino of linancial assets and ,inanciat liabilities

Financial assets and financial liabilities are offset and the net amount reported in the interim
separate balance sheet if and only if there is a currenfly enforceable legal right to oftset the
recognized amounts and there is an intention to setfle on a net basis or to realize the asgets
and settle the liabilities simultaneously.
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42. FINANCIAL ASSETS AND F|NANCIAL LtABtLtTtES (continued)

The carrying value and fair value of lhe Bank's financial assets and liabilities the Bank as at 30 September 2019 are presented as follows:

Catrying value
Finarcial

assefs al fair
value through Hel+to-

prcfit and loss maturity
VND million VND mi ion

805/TCTO

Loans and Available-
rcceivables for-sale
VND mi ion VND mi ion

Olher assots
aN liabilities

refurded at
amdlized cosl

VND million
Tolal

VNO millton
Fair value

VND mi ion

Cash, gold and gemstones
Balances with the State Bank of Metnam
Placements with and credit granting to other crcdit
institutions - gross
Securilies held for trading - gross
Loans to customeG and debts purchased - gross
Available-for-sale securities - gross
Held-to-matudty securities - gross
Long-term investments - gross
Other financial assets - gross

Amounts due to the Govemment and the SBV
Deposits and bonowings from linancial institutions
and other credit institutions
Custorner deposits
Derivatives and other financial liatlilities
Other bonowed and entrusted funds
Valuable papeE issued
Other fi nancial liabilities

2,864,216

2,425,876
,1,199,907

13,448,494

193.961.206
- 62,311,M5

_ 227.602
12,459,796 1,650,702

908,624

129,443

2,993,659 908,624 223,495,279 64,189,749

1,026

108,111

arJ37

2,019,968 2,019,968

22,197 ,69 22,197,69
202,536.',t4',t 202,536,',t4',1

- 1,026
304,897 304,897

28,966,899 28,966,899
6,722,955 6,831,066

a2,718,A29 252,857,966

2,425,876
1,199,907

13,448,494
2,864,216

193,961,206
62,311,445

908,624
227,602

,t4,239,941

291,587,3fi

2.425.876

c)

c)
(')
(')

(')

fI

c)
c)
(')

c)
(.)

(*) The fair value of these financial assets and liabililies cannot be determined because there is no specific auidance on determination of fair value under
Vietnamese Accounting Standards and Accounting System.
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NOTE TO THE INTERIM SEPARATE FINANCIAL STATEMENTS (CONtiNUEd)

as at 30 September 2019 and for the nine-month period then ended

47, SEGMENTINFORMATION

A segment is a component determined separately by the Bank which is engaged in
providing related products or servlces (business segment) or Providing products or services
in a particular economic environment (geographical segment), thal is subject to risks and
returns that are different from those of other segments.

43.1 The pdmary segment intoma$on by Dusrness segmerf

The Bank has one business segment - the banking operation, which principal aclivities,
products and services are as follows:

> Mobilizing deposits;

> Providing credit;

> Wlre transfer, settlement services; and

> Other banking operations.

The Bank's management identifies that there is only one business segment and hence, risks
and retums are only in this one business segment. Therebre, the presentation of business
segment information is not required.

43.2 The supplementary segment information by geogrcPhical area

The Bank's principal activities are mainly taking place within Vietnam. Therefore, the Bank's
risks and returns are not impacted by the Bank's operations that are taken place in different
locations. Therefore, the Bank's management identifies that the Bank has only one
geographical segment. Accordingly, the presentation of geographical segment information is
not required.

CHANGE IN NET PROFIT BEFORE TAX FOR THE PERIOD

The interim separete profit before tax for the Quater lll of 2019 of the Bank increases by
VND446,082 million compared to profit before tax for the Quater lll of 2018, equivalent to
42.95% increase due to the following reasons:

Profit before tax
VND mi ion

Profit increase due to increase in interest income
Prorit increase due to increase in fee and commission income
Profit decrease due to decrease in net gain from foreign
exchange transaction
Profit increase due to increase in net lncome from
securities held for trading
Profit increase due to increase in net income from
investment securities available for sale
Proft increase due to increase in net income from other ac{ivities
Profit increase due to increase in income from investments
in other entilies
Profit increase due to decrease in operating expenses
Profit decrease due to increase in provision for sedit losses.

755,059
202,562

(265,602)

103,633

126,540
,129,581

2,635
160,598

(768,9241

446,082

67



Vietnam Prosperity Joint Stock Commercial Bank

NOTE TO THE INTERIM SEPARATE FINANCIAL STATEMENTS (continued)
as at 30 September 2019 and for the nine-month period then ended

BO5/TCTD

EVENTS AFTER THE INTERIIIiI SEPARATE BALANCE SHEET DATE

There have been no signmcant events occurring afier the interim separate balance sheet
date which require adjustments and disclosures to be made in the interim separate financial
statements.

EXCHANGE RATES OF APPLICABLE FOREIGN CURRENCIES AGAINST VND AT
REPORTING OATE

30 Septembet 2019 31 December 201E
VND VND

AUD
CAD
CHF
CNY
DKK
EUR
GBP
JPY
NZD
SEK
SGD
THB
USD
xAU C)

(*) This is the exchange rate for 0,01 tael of gold.

erepareaoy:*/ Reviewed by:

15,672
17 ,515
23,399

3,253
3,160

25/U
28,529

215
't7,249
3,078

16,796
640

23,200
4'18,500

inUOlG r.iAti0

VIET NA

16,338
17,01 5
23,565

3,368
3,160

26,566
29,476

210
17 ,249
3,078

16,975
640

23,220
365,000

lbr."r ,---4.-..
Ms. Nguyen Thi Thu Hang
Chief Accountant

Hanoi, Vietnam

18 October 2019

Ms. Le Hoang Khanh An
Acting Chief Financial Offcer

TllIilH vr/0r
o^\

MrlfiMDucVinh
Chief Executive Ofiicer
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